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TERRORISM INTERNATIONAL AFFAIRS 


ALLEGED TIES OF FRENCH ‘HYPERION' WITH ITALIAN TERRORISM 
Rome L’ ESPRESSO in Italian 28 Feb 82 pp 31-34 
[Article by Franco Giustolisi: "Under the Sign of Hyperion"] 


[Text] The Big Old Man returns to the scene, and with him the Parisian School 
of Languages. This is how. 


Padua--That nebulous entity, conveniently shortened and defined as the "Big 
Old Man," is beginning to take on more precise contours: The "Big Old Man” 
really dees exist and is well above the level of the strategic directorate 

of the Red Brigades [BR], believed by many, until yesterday, to be the last 
ideological-strategic rung of terrorism. Some depositions given by repentant 
brigade members to the authorities in recent days lead one to this conclu-- 
sion, in particular, the deposition of Antonio Savasta, known as Diego. For 
example, Savasta told of when the executive committee of the Red Brigades met 
in Milan (the executive committee is to the strategic directorate what the 
government is to parliament). Members included himself; the head of the Roman 
column, Luigi Novelli; the Genoese, Francesco Lo Bianco; and Barbara 
Balzarani, headof the Milan column. They had met to discuss the "operational 
lines" of the new terrorist strategy, which included the attack on NATO. The 
practical implementation of this new strategy, together with the kidnapping of 
Dozier, was in fact entrusted to Savasta’s column, the Anna Maria Ludman 
column. The Ludman consisted of “orthodox” members, the so-called militarists, 
after the scission of the "movement members," headed by Gianni Francescutti, 
former leader of Workers’ Power. There was talk of the conflict between the two 
factions, caused some time before by the kidnapping of Taliercio: Savasta 
and his men had wanted to settle the affair by killing the hostage; the mem- 
bers of the movement, instead, wanted to extend the sequestration in order to 
derive greater propaganda benefits. And to try to settle the difference of 
opinion Mario Moretti, one of the historic leaders, arrived...So, Moretti was 
the big chief?, the investigating authorities asked Savasta. "Actually," he 
replied, "there must be someone who is even higher--a higher-level leader. 
Moretti often went to Paris to receive orders and instructions (as did 
Senzani,too;editor’s note)..." To whom did they go? 


From Savasta’s admissions, there emerged a sort of foreign structure outside 
the BR that dictates the main lines of the terrorist policy--especially in 

















coraection with the supply of weapons. Savasta added that during a trip in 
the summer of 1979 (but there was another one the following year), that 
resuited in the availability of a real arsenal to the terrorists, Moretti 
landed in Cyprus, where he stayed for 24 yours, to keep a mysterious appoint- 
ment. A magistrate remarked: "It is not possible to arrive in the Middle 
East, stroll through some squares, and return home with missiles, bazookas, 
and similar items; to entrust this or that person with such shipments reans 
that the one who handed over the weapons must have discussed, with counter- 
parts of specific importance, every possible implication and political bene- 
fit." [This would have been] a negotiation at a higher level that the "rank" 
of personages such as Moretti. But who were they? Another prisoner, whose 
name is not officially known, was more precise. This man probably is Vittorio 
Olivero, an unsuspected Venetian souvenir merchant, who had weapons in trust, 
to be distributed to the various columns. Thirty-three year old Olivero, one 
of those who followed Francescutti in the scission, confessed to having killed 
engineer Gori, the director of Montedison, of Porto Marghera, and of having 
blocked the automobile of Mestre's police superintendent Albanese with his own 
automobile before the "execution." Olive-o, one of the very few of the move- 
ment group who was ready to cooperate, decided to talk. He, or someone for 
him, is better able to go more into detail ‘concerning the already enlightening 
Statements of Savasta. The external Structure, this foreign center that 
directs and coordinates the terrorism that is not only Italian, is headed by 
Vanni Mulinaris, Duccio Berio, and Corrado Simioni; that is, the founders of 
the Hyperion of Paris. The "repentant" man probably gave other names, but 
everything is guarded in utmost secrecy. Mulinaris, who was arrested in 

Udine on 2 February for armed revolt against the state, did not declare hin- 
self to be a political prisoner; he limited himself to saying that he had 
nothing to do with terrorism. 


The first, in the early '70's, to call his name into question was Marco 
Pisetta, an infiltrator in the pay of the carabinieri in the galaxy of 
terrorism. In his report he told of a "superclan that has a very high coeffi- 
cient of danger and acts in a completely independent manner with respect to 
the other organizations..." According to Pisetta, in addition to Simioni, 
Mulinaris, and Berio, the superclan includes Franco Troiano and Bruno 
Ropelato. It seems that Troiano is in England (there are other Hyperions in 
England, felgium, and Germany), while Ropelato has likely returned to Italy. 
Pisetta added, in his report: "The superclan has never acted operationally, 
except once when Mulinaris promised to intervene in Trento with about 20 men- 
bers to oppose a meeting of fascists of the National Vanguard." Mulinaris and 
the others, after preliminary checks, were all released. Their trail was 
picked up again during the 7 April investigation. There was great amazement 
at that time when it was discovered that the group included those three-- 
Simioni,Mulinaris, and Berio--and that they, with Renato Curcio, had contri- 
buted to the first obvious stirrings of terrorism since the well-known founda- 
tion meeting of the Stella Maris, of Chiavari. But the publication of the 
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news, 4newspaper scoop, compromised the agreement with the French police 

who were cooperating in the investigations. And it ended in the same old 
way-with a series of denials, repeated in recent days. But the investiga- 
tions, cut off at first, were then resumed and continued in recent years-~in 
utmost silence. 


The presence of this superclan, of this foreign center, clarifies many things. 
An investigator said: the contemporaneity of terrorist activities in Italy 
and abroad can no longer be explained as pure coincidence: the kidnapping of 
Dozier in Italy and the murder of the American colonel in Paris is only one 
of the very many coincidences of international terrorism." Other signs of 

a super-coordinator brain: the presence of members of the RAF in Italy during 
the kidnapping of Moro, and again during this last period; the automatic 

link between Organized Autonomy and the Red Brigades: It is the first to 
furnish the BR with so-called counterintelligence; that is, "inquiries" on 
possible targets, logistical support, and other things. The channels of this 
automatic collaboration have never been found. The presence of the "Big Old 
Man" could provide an explanation for this. 


8255 
CSO: 3104/141 














ECONOMIC BELGIUM 


EYSKENS ON FRANC DEVALUATION, PRICE FREEZE 
Rotterdam NRC HANDELSBLAD in Dutch 25 Feb 82 p 13 


LInterview with Belgian Minister of Economic Affairs Mark Eyskens by correspondent 
Wynold Verwey: "Mark Eyskens: "A Devaluation is Not a Miracle Maker. *" | 


[Text ] Brussels, 25 Feb- "A devaluation will not work miracles; we must not fall 
into romanticism, First, there are the accompanying measures which must prevent 
a devaluation from immediately increasing the cost level; that measure has been 
taken, I thought. Second, we must give <horough attention to our budget deficit, 
aside from the question whether a devaluation has taken place or not. If that 
deficit gets further out of hand, one risks going from the frying pan into the 
fire. And then this devaluation would be the first of a series." 


Mark Eyskens (48), minister of economic affairs of Belgium, says all that with 

the calmness of the specialized professor of economics who is resigned to the fact 
that the student facing him wants to be examined only in an elective subject. His 
voice is raised at the right moment and the pauses aim at being the threatening 
heralds of an important announcement. The minister masters this technique to 

a tee, 


“A year and a half ago, when I was minister of finance, I already concluded that 
the Belgian franc had to be devalued. I was of the opinion that we should nc 
longer hold on to the parity of the franc unless the right conditions for success 
were being met. 


"The reason was that the policy of systematic support of the franc, pursued at 
that time, had bad consequences for economic activity because it meant high 
interest rates. That meant we were in fact pursuing a deflationary policy which 
contributed to the deterioration of industrial employment opportunity. But for 


a devaluation the conditions had to be met, and under previous cabinets -- in- 
cluding my own -- that never happened. 

"One of the first conditions is preventing the increase in import prices -- as a 
result of the devaluation -- from turning itself into an increase in costs. That 


1s certainly valid in Belgium, which processes 46 percent of its imports (in semi- 
manufactured goods, raw materials and products) in domestic production.” 














"Thus, in other words, it is a *conditio sine qua non’ that at least the system of 
automatic price compensation be thoroughly modified, in any event at the beginning. 
And under previous cabinets -- for example the previous Martens cabinet which fell 
apart over the price compensation -- we tried to tinker with that system. But 
everything went wrong. 


"The conditions for devaluation have now been met, however: the price compensa- 
tion is suspended for 3 months (and afterward there will be a system of cents in- 
stead «f percents) and a price freeze has been announced. Thus the situation is 
complecely different; therefore I believe that the devaluation has arrived at 
the right moment.” 


Question | Consequently industry is given a present in the form of suspension of 
the price compensation with the left hand, but with the right hand it gets a 
punishing rap in the form of a price freeze (Eyskens "Yes"). Contrary to what 
your party program and the government accord claim, industry is progressing very 
little. Or do you expect a lot from the increase of Belgian exports, to the 
Netherlands for example? Isn't Belgium gaining an artificial advantage with 

last Monday’s devaluation? 


Eyskens: “If we have the Belgian situation analyzed objectively, for example by 
the International Monetary Fund (IMF), then it is evident that, with a deficit in 
the current balance-of-payments of about 250 billion francs (15 billion guilders, 
6 percent of the Belgian gross national product), from an objective viewpoint, 
there is a situation of over-valuation of the currency. The IMF experts also came 
to that conclusion. 


"I met the gentlemen of the IMF when I was prime minister, and current Prime 
Minister Martens spoke with them in Washington only last week. Next there is the 
question whether we are gaining a competitive advantage by devaluating the franc. 
My answer is that such a position is an exaggerated reading because we were in a 
Situation with a big handicap. In other words: we are now trying to rectify 
that handicap.” 


_Question | Aad the Netherlands? And Germany -- just to mention two of Belgium's 
most important trade partners? 


Eyskens: "There are advantages attached to our devaluation also for our trade 
partners. If it leads to the Netherlands’ importing more from us, that can have 
a beneficial effect on the Dutch inflation; the same is true for the Federal 
Republic. But: our devaluation took place -- I know its; accompanied by wailing 
and gnashing of teeth -- in consultation -- yes, certainly -- with the European 
partners. And the Netherlands also agreed to a devaluation percentage of 

8.5 percent. A devaluation of that size is not insignificant. 


"If it produces little effect, I really don't understand the strong resistance 
Maintained against us by a number of European countries. But, apart from that, 
I am convinced that this devaluation will be a success and that the Belgian com- 
panies will rapidly improve their competitive capacity in foreign markets." 

















[Question | Are you still expecting that, now that the franc is reacting disap- 
pointingly in the exchange market, against expectation? 


Eyskens: "There are two explanations for the hesitant attitude of the franc. In the 
first place ‘the market’ knows that the government wanted a higher devaluation pet- 
centage, 10 percent, actually. The fact that it becam2 only 8.5 percent is due to 
the continuing solidarity within the European Monetary System (EMS) where we con- 
tinue to remain behind. 


"We could have insisted, of course, but then we would simply have left the EMS. 
A country such as Belgium cannot do that, however. 


“A second -- and more important -- factor seems to me to be the fact that devalu- 
ation rumors and the agreement have resulted in the public knowing just how bad the 
economic situation of Belgium has become. Until recently that was only known in 
financial circles. 


"In international opinion, the devaluation now has been updated in a situation 
which for years had been developing in an adverse manner. And that adds to a 
climate of distrust toward the Belgian economy." 


[Que stion | The governor of the central bank disassociated himself from che Belgian 
devaluation last week and even concluded that it is a political matter for which 
the government carries full responsibility. What is your comment on that? 


Eyskens: "My political reaction is that the governor is right in the sense that a 
devaluation in Belgium is always a political decision. That political decision 
must have an adequate economic basis, however. And on that point there is a dif- 
ference of opinion between the government and the governor, who is the outgoing 
governor (Governor De Strycker is leaving office as of 1 March - WV). 


"De Strycker has very firmly defended and preserved parity in a very coherent man- 
ner. He turned it into a sort of system. And he did that because, in view of the 
political deterioration, no cabinet whatsoever would have been capable of taking 
the accompanying measures which could make a success out of a devaluation. He was 
correct in his analysis with respect to the previous cabinets. But I think he 

is wrong about this cabinet.” 


[Question | One of your important trump cards is the price freeze. Now, just as 
before, there are strikes against the short duration of it -- one month in general 
plus another two months selectively -- in Liege and Charlerois. De you have a 
message for the strikers in Wallonia? 


Eyskens: "I always have messages, as long as anyone will listen. When you de- 
valuate in a country such as Belgium, the domestic price level increases -- there 
is no other way. he reverse would be baloney. Thus, the prices have to increase 
in the end; by a little over 4 percent according to our calculations. 


"What we want to achieve with the curbing of price increases is the prevention of 
a price explosion during the first months and, moreover, curtailment of abuse of 
the devaluation by companies which want to increase their profit margins on thesly. 














The price effect in itself is inevitable, but we want to spread the price-increas- 
ing effects over a long period. we are thinking of 18 months, so that it won't be 
a shock effect, but a ripple on the water surface." 


LQuestion. As of 1 April you are cautiously going to investigate the companies 
which claim they threaten to go under bedause of the price freeze, and only after- 
ward will you show leniency in some purely individual cases? And that for 

14 years instead of 3 months? 


Eyskens: "Yes. As of 1 April the policy will be extremely selective -- the eye of 
the needle. What I want to prevent is that the Belgians -- I know them -- seek an 
escape in excessive shifting of the burden, that companies put up the profit margins 
disproportionately.™ 


[Question] At the beginning of this conversation you made the success of the de- 
valuation for a great part dependent on decreasing the budget deficit. How do you 
picture the situation after 3 months of renewed government responsibility? 


Eyskens: "The situation has got completely out of hand, partly due to lack of a 
political consensus to moderate. All expenditures must be looked at again. It 
continues to be the intent of the government to reduce the running deficit to 
200 billion fraacs (12 billion guilders), at least on an annual basis. 


"But probably 3 (instead of 2) months of this year will pass before the budget is 
all arranged. Therefore we are counting with 3 quarterly periods instead of 4. 


"That means we should be able to reduce the deficit to 250, or at most 260 billion 
francs (15 to 16 billion guilders; the total budget deficit goes far beyond 

400 billion francs -- 24 billion guilders --WV). And that requires very drast*c 
measures, everywhere.” 


[Question] Imagine for a moment that I am a Belgian (costs: 3 percent) and I have 
a clerical job in an ailing company (deductions for further state support: 7 per- 
cent) and I decide to put up with the reform of government financing as well; 

how much of a difference will that mean percentagewise in my standard of living? 


Eyskens: "That could easily amount to another 2 to 5 percent. But: gross wages 
have risen by an average of 9 percent in recent months, and that means a great 
number of Belgians are put back where they were exactly one year ago. Then I ask 
you the question: were you dressed in rags at that time; didn't we have univer- 
sities and hospitals? Were we a less developed country, a sort of Sahel society?” 


[Question | Precisely. What can Belgium expect in 2 to 3 weeks in terms of un- 
employment benefits and pensions? 


Eyskens: "The social compensations will be more attuned to the concept of family 
income, that is to say the regulations will be much less applied to the individual 
situation of a person. That means unemployment benefits are adapted to family 
Situations. We have no other choice. As to retirement pensions, the following 
applies. The retirement funds are evaporating. However, a reform is in the making 
which will have to go in the direction of a basic pension. Higher pensions can 




















exist, but they have to be financed individually. Through one's own efforts. To 
that effect, we have made savings a lot more attract’ve and the goal, of course, 
continues to be that the retiree will enjoy a peaceful old age and be able to 
finance it. 


"That basic pension will of course be higher than the minimum wage, for otherwise 
a social deterioration will take place. I can't say yet how high that basic pen- 
sion will be, partly because it also depends on how fast the economic motor will 
start turning again. Then the deductions for pensions could perhaps be Kept at 

a lower level." 


Question | You have already said that the measure in government finances could 
hit much harder than the first two packets. In your circles there is considerable 
speculation on revolution or civil war. What do you think yourself? 


Eyskens: "I hope that no big social problems will occur, but I am rather worried 
about problem sectors such as coal, textiles and steel. Currently there are dif- 
ficulties in Liege and Charleroi. I don't think, however, that those movements 
will last long, because the situation in those industries is so wretched that big 
social actions are almost suicide-reactions. That means that the Campaign leaders 
would, as it were, be handing their company over to the courts. It is a kamikaze 
attitude, which isirrational, for it would cause the unity in the country to suffer. 


[Question | Speaking of that unity; some people are saying that you have let the 
Hoboken shipyard Cockerill Yards go bankrupt to enable you to set an example for 
the ailing industries in Wallonia. 


Eyskens (very vehemently): "That is completely erroneous. One should try to ap- 
preciate how much companies which have state support cost society. To absorb the 
losses the state pays 1 million francs (60,000 guilders) per year per employee of 
the steel concern Cockerill-Sambre in Wallonia, and for Cockerill Yards we had 
the same in mind, and that even without the gigantic investments. Two measures, 
two weights, discrimination? 


"The Walloons say that they are being cheated and that the money is poured into 
failing companies in Flanders’ Then they always refer to the coal industry in 
Flanders which indeed structurally has a loss of 10 billion francs (600 million 
guilders) per year; but we loan that also -- at 15 percent. I have had calcu- 
lations made: until 1985 we are giving the Limburg coal industry 350 billion 
francs (21 billion guilders), and if you continue that to 2005, you come to 

600 billion (36 billion guilders). The Walloons feel themselves cheated, and 
vice versa.” 


"This is a country in which everyone feels himself handicapped and frustrated." 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


IMPROVEMENT FOR SHIPBUILDING INDUSTRY PREDICTED FOR 1983 
Hamburg DEUTSCHE VERKEHRS-ZEITUNG in German 20 Feb 82 p 11 
[Text] Market to Pick up in 1983 


During the recent crisis years, the German shipbuilding industry came out better 
than the European competition. With its skilled workers and its technically high- 
level production facilities it has the potential for surviving successfully on 

the market--if competition were not to be distorted by subsidies. 


This view was currently advocated by Rainer Wollmann, chairman, VDS (Association 
of the German Shipbuilding Industry), in talking to the Junior Section of the 
Chamber of Industry and Commerce for East Friesia and Papenburg. 


The subsidy race, which allegedly was started already at the end of the 1950's by 
Japan, was considerably heated up by the decline in the receipt of orders since 
the middle of the 1970's. German shipyards are in danger because of building 
cost subsidies, because of the assumption of losses and because of interest rate 
reductions which in many countries amount to 50 percent and more of the prices 
obtainable on the market. 


The competition regarding terms and conditions is supposed to be particularly pro- 
nounced in view of the rise in interest rates. Considering the currently high 
level of interest rates, according to Wollman, interest rate differences of 5 per- 
cent and more are being bridged in many countries; related to the construction 
price, at a financing rate of 80 percent and a loan running time of 8.5 years, 
with repayment in 17 equal semiannual installments, an interest rate difference 
of 1 percent would add up to a figure of 3.6 percent. Equalizing an interest 
rate difference of 5 percent therefore reportedly would correspond to a subsidy 
amounting to 18 percent. 


Interest rate subsidies in the FRG so far have been confined to 2 percent so that 
the German shipyard industry, during the current capital market situation, cannot 
offer the internationally customary terms. The consequence is that this competi- 
tive disadvantage must be made up by the enterprises through the price. This com- 
petition over terms is painful for the shipyards particularly because interim 
financing for a new ship construction project by the shipowner himself, acting as 
the customer, which used to be the practice in the past; instead the shipyards are 
now supposed to handle that on their own. 








The government's commitment to shipbuilding in various countries also caused direct 
government participation in shipyards. But the use of often considerable funds, 
as Wollmann thought, "increased neither the creativity, nor the productivity." 


The yps chaimnan and manager of the Thyssen Nordseewerke Shipyard furthermore 
covered the various efforts to reduce subsidies in the context of the EC, the GATT, 
and the OECD. In spite of the guidelines for OECD member states, adopted already 
in 1976, and in spite of Article 92 of the 1958 Rome Treaties--which clearly bars 
any aid that would distort the competitive situation--we certainly still have a 
long and thorny path ahead of us until the international shipbuilding market has 
been restored in terms of its function. 


But, regardless of the fact that internationally noteworthy progress so far has not 
been achieved regarding market conditions, the German shipyard industry presently 
is in a phase of consolidation, Wollmamsaid. The employment statistics--includ- 
ing all shipbuilding industry sectors--between 1975 and 1980 showed a drop from 
71,200 to 52,700. 


On the other hand, German shipyards were able to hold on to their position in the 
declining market for special vessels. In the middle of 1981, they had a total 
order inventory of 532,000 GRT in piece goods and special vessels. That came to 
a market share of 13.7 percent. Of course, the German shipyards were able to get 
only few orders for bulk carriers and none for any larger tankers. In that market 
sector, the shares of the German shipbuilding industry were less than 2 percent. 


Wollmann believes that the stabilization of employment since 1980 and the extension 
of production work not related to merchant vessels constitute milestones on the way 
toward adjustment; the key word here is diversification; production programs having 
nothing to do with shipbuilding and secondary shipbuilding production programs 
managed to achieve a share of 25 percent of the total sales volume within the 
German shipbuilding industry as such. 


To be sure, one could not visualize the continued existence of efficient shipyard 
enterprises without corresponding efforts in the basic production sectors. In 
pursuit of this twin goal, the shipyards also undertook considerable efforts in 
research and development as well as in personnel training. The important thing 
is not only to consolidate that which has been achieved but also specifically to 
continue the efforts. 


Starting in the middle of the 1980's, there is supposed to be a noticeable im- 
provement in the market, as predicted by studies, the shipyard association's spokes- 
man declared. In short-range terms, however, there would seem to be a decline in 
the order volume for international shipbuilding in view of the worldwide economic 
downturn and the decline in oil consumption in the biggest industrial countries. 

In 1980, 14 million GGRT were still ordered (that is, gross registry tons, 

weighted in terms of the labor used), only about 10-12 million GGRT were ordered 

in 1981. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


BUNDESTAG CRITICIZES ARMS PURCHASES BY DEVELOPING COUNTRIES 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 6 Mar 82 pp 1, 2 


[fext/ Bonn, 5 March—In a debate on development aid on Friday, the Bundes- 
tag criticized more emphatically than ever before that the economic and 
social development of the Third World is being delayed and thwarted by in- 
creasing military expenditures on the part of the developing countries, 
International studies have shown that the developing countries spent more 
money on arms in 1980 than the DM 80 billion supplied to them in development 
aid by the industrial nations. Speakers for the coalition and the opposition 


agreed that these figures were shocking in view of widespread poverty through- 
out the Third World. 


A joint resolution by all fractions dealing with the upcoming report on 
development aid called on the government to devote more attention to the 
interrelationship between development aid and arms purchases in the future. 
It is of crucial importance for development in the Third World, the resolu- 
tion said, that continued efforts be made to guarantee world peace and to 
limit armaments.SPD Deputy Binding said that decisions on future development 
aid would have to take into account exactly how much the particular reci- 
pient country was spending on arms purchases, CSU Deputy Hoeffkes pointed 
out that India was planning to buy 50 to 150 Prench "Mirage" fighter air- 
planes worth DM 4-7 billion. At the same time, he said, development aid for 
India from around the word totaled about IM 3.5 billion in 1981—DM 400 
million of which was contained in PRG credits that were “almost a gift." 

FDP Deputy Vohrer said that the entire debate on development aid lacked 
credibility in view of the fact that Indian Prime Minister Gandhi used the 
forum of the world food conference to complain about the lack of development 
aid only to make a stopover in Paris on her way home just to place the order 
for "a few 'Mirage’." And FDP Deputy Schuchardt pointed out that it would 
take a world wide policy of detente to effect savings in arms expenditures 
so that substantial funds could be set free for development aid. 


Minister for Economic Cooperation Offergeld said that the government is mak- 
ing more of an effort to take the linked themes of armaments and development 
aid into account. The point is to go to the heart of the matter, if conflicts 
are to be solved. It was wrong, he said, to hector the developing countries and 


condemm them as a whole for purchasing arms, Looking at things soberly, 
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one would have to conclude that the individual countries were faced with 
legitimate security problems of their own due to their geographic and poli- 
tical situation. The deputy chairman of the development committee, Huesch 
(CDU), countered by saying that no one was disputing legitimate measures for 
defense, but that foreign policy and development aid policy would have to 
take a more resolute stand against excessive arms buildups. "Excessive arma- 
ment,” he said, works against the economic potential of a nation as well as 
against the security interests of its neighbor. 


The opposition used the almost 4 hours of debate on the government's fourth 
report on development aid of March 1980 and the CDU/CSU resolutions on pro- 
viding assistance to the poorest developing countries as well as the Carri- 
bean area to take exception with the long-range planning and the practical 
operations of the Ministry for Economic Cooperation. Huesch charged Offer- 
geld with not even putting his inadequate programs into practice. Huesch 
also noted that the 14 resolutions submitted to the minister by all the 
fractions were proof that there was a united front against him. There was 
surprise in Bonn about the fact that the opposition and the coalition were 
almost unanimous in submitting these resolutions. In them, Offergeld is 
asked to clarify the aims of development policy. The key sentences read: 

In its development policy, the government should pay more attention to the 
safeguarding of human rights, of social progress and social justice, parti- 
cularly by seeing to it that minimum social standards and trade wnion free- 
doms are guaranteed in the developing countries. Preference should be given 
to assisting those nations that make an effort to establish democratic in- 
stitutions, It should be the primary pirpose of development aid to help 
human beings. In such countries where the relations between the government 
and the governed are characterized by despotism, intimidation and physical 
coercion assistance should be given only to those projects that help the 
suffering population directly. 


In the Bundestag resolution, said Huesch, there was precious little to be 
found that agreed with government policy, German development policy was not 
being integrated—either on the national or the international level—into 
German policy overall, It was, in fact, not much more than a number of 
development aid projects strung together, he said, calling Offergeld's po- 
licies duplicitous. Despite the fact that the coffers were empty, the illu- 
sion was being created that there was enough money left to let development 
aid grow. Officially, it was still being said that German development aid 
was not tied to German goods. But in practical terms, more and more funds 
were being allocated in such a manner as to be recycled in the form of 
export orders. This, said Huesch, amounted to scarcely disguised export sub- 
sidies, This was still the case despite the fact that Offergeld, reacting to 
public pressure, had rescinded an order to his department heads that they 
were to approve funding for development aid projects only if there was a 
guarantee that German firms would be given the orders. Ms Schuchardt remin- 
ded the government of its promise that it would make the development aid 
budget rise at twice the rate of the budget itself. 
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Offergeld defended his policies by saying he was doing what he could within 
the limitations of his budget. It was not only limited funds but also the 
general situation which was making things more difficult for the developing 
countries. The so-called oil shock had been followed by the shock of high 
interest rates. He did not view the Bundestag resolutions as a critique of 
his policies but rather as a confirmation of them, They were in fact in 
general agreement with the government's development policies, The SPD Depu- 
ties Bindig and Schluckebier then supported the government's development 
aid policies, calling the resolutions a means of adding to and accentuating 
existing programs, 


All the fractions came out in favor of increased aid to the poorest of the 
developing countries—which Offergeld said was already happening. Both FDP 
Deputy Rumpf and CSU Deputy Kunz (from Weiden) argued for helping the poor- 
est countries by concentrating on helping them develop their own agricul- 
tures, 


Deputy CDU/CSU fraction chairman Woerner and CDU Deputy Lambers stated the 
case for the CDU/CSU resolution on a Carribean development program by saying 
that heightened tensions in the area called for special measures aimed at 
safeguamling world peace as well as Western security interests. Offergeld 
countered by saying that the opposition was guilty of exaggeration by con- 
stantly calling for more target areas in development aid. Instead, there 
should be a limit on the number of target areas so as to be able to accom 
plish the most important development goals, All the fractions agreed that 

a stabilization of the situation in the Central American crisis area could 
only be achieved by resorting to foreign policy, development aid and economic 
measures and not to military means. By making a contribution to long-range 
structural changes in the Carribean area, the FRG could demonstrate to the 
United States that it was willing to share the burden. The Chairman of the 
Development Committee, Holtz (SPD), recalled that really decisive gains in 
Central America and the Carribean had not been made in spite of substantial 
economic aid projects, Speaking on behalf of his fraction, Holtz said that 
it would look into the question of a sensible development program for the 
Carribean with the aim of reducing conflict and bringing about a fair 
settlement of differences, 
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ECONOMIC GREECE 


PLANS FOR 1982 BUDGET NEARING COMPLETION 
Athens TA NEA in Greek 30 Jan 82 p 10 


[Text] Work is complete--almost--on setting appropriations for the 1982 budget. 
According to reports, the level of the Regular Budget will approach or slightly 
exceed the sum of 520 billion drachmas in 1982. At the same time, an attempt is 
being made to keep the level of the Public Investments Program at 130 billion 
drachmas for this year. 


As was learned, yesterday the 1982 budget and the monetary and credit program 
engaged the attention of the Government Economic Policy Council (KYSOP) which 
assembled prior to the session of the Council of Ministers, under the chairmanship 
of the premier. 


According to reports, KYSOP decided to make cuts in the appended budgets (for 
public enterprises and organizations), on account of the deficits which appeared 
in 1981. 


Meanwhile, the deficit in the 1981 Regular Budget has been definitively fixed at 
100 billion drachmas. At the same time, a substantial delay has been seen in 
the collecting of revenues--which manifestly had been overestimated by the ND 
government, probably on the order of 30-40 billion drachmas. 


Furthermore, the total deficit for the public sector in 1981 has been fixed 
finally at 350 billion drachmas, a figure which represents a severe strain which 
will tax the endurance of the Greek economy. 


Forecasts about the level of the total deficit in the public sector in 1982 


suggest that ultimately--and despite inflation--this deficit will end up lower 
than the deficit of 350 billion drachmas for 1981. 


12114 
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ECONOMIC GREECE 


BASIC COMMODITIES PRICES INCREASE 


Athens I AVGI in Greek 4 Feb 82 fF 2 


[Text] The statistical service itself calculates that the increase in prices for 
basic commodities in the last 12 months reached 70 percent. By virtue of this 
fact, one wonders whether the increases in salaries and wages made by the govern- 
ment can compensate for this giddy development of the cost-of-living index. It 
is true that the workers have given the government an allowance of time, but they 
realize that nothing is to be gained by this grace period if the government does 
not proceed to decisive controls on prices. From the interview which Minister of 
Commerce Akritidis gave a few days ago, it seemed that the government is not 
determined to impose such controls. But the price problem cannot be dealt with 
by half-measures. The commercial-industrial establishment is so greedy and so 
spoiled that half-measures and measures of “good will" on the part of the govern- 
ment are tantamount to a green light to the speculators. It is characteristic 
that following a period of numbness, in the marketplace things have returned to 
the situation prior to the PASOK government. Everybody is doing what he wants to. 
The adulterations, the price increases, and all the artifices of the marketplace 
are continuing as usual. 


The government must take this fact into consideration. It is not enough for us 
to talk about change and take certain measures designed to create sensations. 

We must look at the result. And the result is the continuing increase in prices. 
The continuing inability of the people to secure a living. The government must 
understand that in the marketplace there is not going to be any "good conduct" 
on the part of the oligarchy, and that if it does not resolve to strike out at 
the speculators who are ravaging it, inflation will overwhelm us. 


12114 
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GREECE 





SIGNIFICANT DECREASE OF PRICE INDEX REPORTED 
Athens I EXORMISIS TIS KYRIAKIS in Greek 7 Feb 82 p 1 


[Excerts] An immediate, substantial and very broad "super" turn--which fluctuates 
between six percent and 16 percent--was shown by the wholesale prices of goods as 
well as the prices of building materials during the month of December 1981 as com- 
pared to the corresponding month for the years 1980 anf 1979. 


Specifically, the slowing down of the rate of increase of the wholesale index will 
show up in due course--as stated by both the responsible government officials and 
the objective observers of the economy--in the retail prices with the result of a 
perceptible slackening of the rate of increase in the price index. 


According to official data of the National Statistical Service--made public by the 
minister of Coordination, Professor Apostolos Lazaris--the following results were 
given: 


1. By comparing the general wholesale price index for the month of December 1981 
with the same index for the previous years, the resulting increase is 21.5 percent 
as compared to increases of 28.8 percent and 26.9 percent respectively which was 
shown during the same month for the years 1980 and 1979. 


2. The general wholesale price index for December 1981 as compared with the pre- 
ceding month of November, showed a rate of increase of 1.2 percent while it had 
shown increases of 1.9 percent and 2.1 percent respectively during 1980 and 1979. 


3. The general index for the year 1981 showed, as compared «o the average for the 
year 1980, a median increase of 25.9 percent. By the same token for the years 

from 1980 to 1979 and 1979 to 1978 there is an increase of 28.4 percent and 21 percent 
respectively. 


9731 
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ECONOMIC GREECE 


ESSO NATIONALIZATION SEEN NO GOVERNMENTAL VICTORY 
Oil Investments Reportedly Vanishing 
Athens AKROPOLIS in Greek 28 Jan 82 ppl, 7 


[Text] American capital is withdrawing from Greece and is steering clear of 
involvement in new investments in this country. This explains on the one hand 
the willingness of ESSO to enter into negotiations for its departure and for a 
transfer of the facilities at its refineries and its petrochemical plants to the 
Greek State. And on the other hand it explains also why no American company out 
of the 25 which previously had shown a lively interest in oil explorations has 


now come forward with relevant proposals when the time for their submission arrived. 


Only the Italian company (Atzip Gas) went forward with these. 


These 25 American oil companies included also the largest corporations (EXXON, 
MOBIL, and so forth). 


The above events are not escaping the attention of the financial and political 
observers, who are giving them various interpretations, including some other than 
purely economic ones. And these events do coincide with PASOK's rise to power. 


But what is going on here? 


Is it the fears about nationalizations, other developments, the economic isolation 
of the country, or something else which is the reason for this behavior of American 
capital, assuming we are to attribute it to particular causes and not to coinci- 
dences? 


Deterioration 


These are the questions being asked. But what cannot be the cause is the factor 
of the international economic crisis, which was in existence before the interest 
in oil explorations which had been evinced initially by the American companies. 

Besides, the economic crisis not only has not held back but rather has increased 
investments in explorations and investments in the energy sector more generally. 


Meanwhile, our country's broader investment climate is not improving. Instead 


the opposite is happening, as is pointed out in the conclusions reached recently 
by the Economic and Industrial Research Institute (IOVE) . 
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And characteristic of this inactivity is the “warning” from the government to 
the businessmen that it will wait 6 months for them to become active in terms of 
investments, and if this does not happen the State will go ahead with its own 
investments. 


But investments in what category, financial figures are wondering. By now, those 
which cannot be undertaken by private capital because of their magnitude and risks 
have long since been placed under the jurisdiction of che State. Consequently 

is this activity going to be extended also to medium-scale and small-scale 
investments? In that case, failure can be counted on as certain already, even 
though how such an action will be ventured in practice is a disputed question. 


Large-scale Investments 


At this time criticism is also beiny leveled at large-scale investments, such as 
those of the aluminum and nickel projects. Participation in these by the State 
has been announced, but at the same time no dztails nor data have been given about 
the projects’ terms and the funds which will be required, the way in which these 
funds will be found--as far as the participation of the State is concerned--and 
the way in which the output will be marketed, in view of the fact that the large 
trusts have control over the products in question on the international market. 


Oil Explorations 


In particular as concerns explorations for oil in Greece-~-inasmuch as there has 
been talk about an abstention by the American companies from participation in 
these--it must be pointed out that according to the reports on and, total 
inactivity is being noted also on the Greek side. Those who have taken charge 

of the corresponding organization (the DEP [Public Petroleum Corporation]) are 
undecided about what program they will implement: That of the previous administra- 
tion or some other. And everything in this sector has come to a standstill. And 
the DEP has not even been given the necessary financial approprations for putting 
into effect any program at all. 


And Other Reasons 


The government committed a "blunder" with its buying out of the ESSO refinery 
in Salonica, since this company itself has been planning for some time now to 
stop its activity in Greece and to close its factory, which is considered to be 
uneconomical by international standards (being small in size). 


The above is emphasized in statements made yesterday by the ND deputy and former 
minister of industry, Milt. Evert. 


Thus the government's drum-beating about the so-called first nationalization by 
the "Greek socialist government" seems to be falling on deaf ears. 


According to journalists’ reports, this drum-beating will continue, since an 


announcement is also imminent concerning a second "nationalization," this one of 
the Larko company belonging to the Bodosakis complex. 
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But in this second case as well, it will not be a question of a nationalization, 
but of an offer by the company itself. 


Statements by Evert 
On the ESSO issue, Mr Evert stresses the following in his statements: 


"Pirst we should look at the terms of acquisition. In any case, it is curious 
that the minister of industry did not state--unless he did not know this--that 
ESSO had decided to close its factory in Greece some time ago. 


"Tt is known that refineries worldwide are underemployed and are operating at only 
45 percent of their capacity. 


"Por this reason above all, ESSO has decided to close 6 of the 32 factories which 
it has in Europe, including this one in Salonica, one at Bordeaux in France, one 
at Cologne in Germany, and others. 


"Under the ESSO agreement, oil costs the State $260 per ton, compared to $283 for 
Libyan oil, $265 for Iraqi, and $262 for Soviet oil. 


"Tt is curious also that yesterday a "nationalization" of ESSO was announced, when 
just a month ago an extension of the agreement between this company and the State 
had been announced." 


a 


ESSO Wish to Quit Athens 
Athens RIZOSPASTIS in Greek 28 Jan 82 pl 


[Text] Within the framework of a broader program on the part of the multinational 
oil company of EXXON concerning the removal of its refineries from West Europe 

and the Mediterranean area, and on the initiative of ESSO PAPPAS and not of the 
Greek government, the negotiations have begun for changing the status of ownership 
of the ESSO refinery in Salonica. 





As was learned yesterday, this company had already made known its intention to 
leave Greece some 2-3 months ago, and it had requested then that deliberations 
begin for the purpose of coming to an agreement on the terms of its acquisition 
by the State. Thus, questions are being raised by the effort on the part of the 
leadership of the Ministry of Industry and the pro-government press to pass this 
case off as an initiative of the government. 


Within the past year, the multinational company EXXON has removed one refinery 
from France, one of its two refineries located in England, one from the FRG, as 
well as its refinery from Libya, without in fact any indemnification. 


Moreover, it is worth noting that the ESSO refinery in Salonica is based on an 
outdated technology compared to international standards, and that the management 
of the company had calculated that an investment of $150 million would be needed 
to modernize it, but it did not go forward with this in view of the decision to 


withdraw from Greece. According to the same reports, ESSO had decided initially 
to close the ethylene and sodium hydroxide units of its petrochemical complex, 


because it was encountering problems with respect to settling on prices for 
these products with the company EThYL, which takes delivery of almost all of 


the output of these plants. 
12114 


CSO: 4621/185 19 


ECONOMIC GREECE 





BROADENING OF TRADE RELATIONS WITH LIBYA STUDIED 
Athens EXORMISI TIS KYRIAKIS in Greek 28 Feb 82 p 3 
[Article by Stelios Agouridis/ 


[Text/ The economic, commercial and toctmological cooperation between Greece end 
Libya is being broadened impressively. Already, the Libyan side has expressed 
strong, prompt and very broad interest in establishing joint enterprises for 
exporting agricultural, industrial and petrochemical products and for creating 
fishing and technical projects. 


Specifically, during the meeting of Coordination Minister Lazaris and Libyan Minister 
of Planning Abu Furaywah early this week at the Coordination Ministry, the Libyans 
showed genuine interest in economic and trade exchanges. The meeting broadly 
reviewed the existing bilateral agreements and underlined the great importance of 
cooperation between the two countries within the framework of the Five-Year 
Development Plan (1983-1987) since the development and promotion of the exchanges 
between the two countries is better served this way. Other subjects of common 
interest to both countries were also discussed. Among them were: 


1. Joint Enterprises: It was proposed to establish joint enterprises especially 
in the agricultural sector. Their purpose would be to export Greek farm products 
to Libya. 


2. Petrochemicals: A genuine Libyan interest for cooperation in this sector was 
expressed. It became known that the Libyan proposals to the Greek government were 
made within the framework of the contacts Libyan Planning Minister Abu Furaywah had 
with the Greek Ministers of Coordination and Industry Ap. Lazaris and An. Peponis 
respectively. 


More specifically, the Libyan side is interested in providing Greece with ammonia 
and ethylene under conditions to be discussed in the next inter-ministerial meeting 
in Athens at the end of April. 





3. Fishery: As concerns this sector the Greek side asked for an increase in 
permits for sponge fishing § in Libyan waters/. 


4. Agricultural Sector: It was made known that the possibility of Libya's 
importing more farm products was broadened while the Libyan side asked that the 
number of Libyan students attending Greek agricultural schools be increased. 
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S. Technical Projects: Finally, discussions were held on the problems deriving 
fror Greek companies assigned large projects in Iibya. According to Lazaris both 
Sides have shown interest in solving the problems gradually and as soon as possible. 
The Libyan side particularly stressed the importance these projects have for his 


country. 
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ECONOMIC GREECE 


ECONOMIC RELATIONS WITH FRG VIEWED OPTIMISTICALLY 
Athens ELEVTHEROTYPIA in Greek 4 Feb 82 pp 1, 15 


[Text] Intense interest, unprecedented in the history of Greek-German financial 
relations, was expressed by industrial and financial circles in West Germany in 
the matters concerning the construction of the "metro" [subway] in Athens; the 
resumption of the DEI [Public Power Corporation]; the mining of lignite and 
nickel; as well as petrochemical units and other works. 


It is expected that during 1982 there is going to be special increase in the 
investment efforts of German financiers. 


This is the result of the round of conversations on economics held yesterday by 
the Greek delegation in Bonn. 


Already, Tuesday evening, premier Papandreou and the members of the Greek delegation 
had had a meeting which lasted one hour with West German minister Otto Lambsdorff 

on matterc of investment policy and during which it is believed that special emphasis 
was placed on matters in which the interest of German industrialists and financiers 
lies. 


It is to be remembered that, under the Rallis government, the execution of works 
already agreed upon had stopped and now they will be resumed. 


The amount of German investments in Greece today is approximately 390 million marks. 


Yesterday afternoon, Mr. Tsokhatzopoulos, minister of Public Works, had a lengthy 
conversation with Mr. Wilhelm Schneider, president of the Kroup Company. 


The premier, in his meeting with the 200 German industrialists and financiers, 
assured them that there is a possibility of exporting the profits of foreign 
business and that the Greeks will make every effort to overcome any eventual 
bureaucratic obstacles. At the same time, he emphasized that the new Greek 
government will reward those investors who will import new technology to Greece. 


The audience showed special interest in the explanations offered by the Greek 
premier on the subject of nationalization. 
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"We do not wish either to buy out foreign companies or to substitute their man- 
agement or to affect the interests of the shareholders, nor do we wish to interfere 
in the daily decisions of the business," Mr. Papandreou emphasized. He added that 
the nationalizaion policy is not aimed at the redistribution of income at the 
expense of business, but constitutes an economic strategy. 





In reply to specific questions, which showed great interest in certain investments, 
the premier anu his advisors responded for three hours. 


To one specific question, the premier gave assurances to interested investors that 
they will be unhindered in prospecting for petroleum deposits east of Thasos for 
as far as the Greek continental shelf extends. 


In answer to a question regarding the capability of the work force to operate the 
latest technology which the Greek government wishes to import, Mr. Papandreou gave 
assurances to the German industrialists that the Greek worker learns to operate 
something new very quickly if given the opportunity and expressed the conviction 
that Greek emigrants who have returned from industrially-developed countries will 
play a deciding role. "Our government," Mr. Papandreou added, "wants to bring 
this skilled element back to the country." 


It is of interest to note that the audience was composed of the top management of 
the largest and best-known industries and the representatives of the most vigorous 
economic circles of West Germany. 





Especially appreciated by the German financiers was the fact that the Greek | 
premier has an in depth knowledge of economic matters, a fact which they char- 

acterized as a "serious guarantee" as much for the success of the economic policy 

of the new Greek government as for German investments in Greece. 
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ECCNOMIC GREECE 


NEGOTIATIONS WITH YUGOSLAVIA ON RAILROAD NETWORK IMPROVEMENTS 
Athens RIZOSPASTIS in Greek 26 Feb 82 p 8 


/Text/ Greece and Yugoslavia are conducting negotiations for the modernization 

of the Greek railroads with a target at considerably improving the railroad inter- 
connections with the Kalkan, uropean and Arab countries. The cost will be covered 
through the exchanve of Greek farm products. 


The relevant statement was made by Greek Minister of Communications £, Giannopoulos 
who added that the negotiations are “on the right path" following the recent 
meeting in Athens between the Greek and Yugoslav ministers of communication. He 
said that he will go to Belgrade in the middle of March to conclude the agreement 
which will initiate the modernization of the Greek railroads. Giannopoulos said 
that the program of the Railways Organization of Greece [0sE/ which this year will 
have a deficit of 10 billion drachmas provides considerable improvement of rail 
transportation in the next 2 years and includes: 


1. Construction of a double electric railroad line between Athens, Larisa, Platy, 
Salonica and Zidoumeni. The Salonica-Zidomeni line will be constructed during the 
first phase of the program, the Larisa, Platy and the Platy-Athens lines during 
the second and third phases respectively. 


2. Construction of a new OSE double line joining Salonica, Alexandroupolis and 
Didymoteikho. 


3. onstruction of a double railroad line for all trains leaving Athens for 


- 


various cities of Peloponnisos. 


4. Construction of a double railroad line joining Volos and Larisa in conjunction 
with construction of the Volos-Latakia [Syria/ ferry for the purpose of increasing 
the transportation of merchandise with railroad cars from Greece, the Balkans 

and Surope to Arab countries and vice versa. 


5S. Construction of a double railroad line connecting Verroia and Skydra. 


6. (rders have been issued to have the nonstop Athens-Drama express train stop at 
Xanthi, Komotini and Alexandroupolis beginning early in April. 


Giannopoulos said that for further developing the Greek railroad system talks will 
be held in Athens with a Xomanian delegation and that similar talks have taken 
Place with delegations of other socialist countries. 


It is estimated that the modernization of the Greek railroads will cost around #0 
billion drachmas and that the work will last about 10 years. 
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ECONOMIC GREECE 


GREEK BUILT PRODUCT CARRIER DELIVERED TO USSR 
Athens TO VIMA in Greek 26 Feb 82 p 2 
[fext7 The first 30,000 /oil/ product carrier built in the Greek shipyards of 


Skaramangas was delivered to the Soviet maritime organization Sofrakt which has 
already chartered it for 10 years. The craft, wich formally was known as world 
Product, was renamed Novorosisk and now flies the Russian flag. This ship and 
four other similar ones to be built at the Skaramangas Shipyards have been 
delivered to the Soviet charterers (to Sofrakt and Novorosisk Shipping Company ) 
"bare" (without crew, etc., under the international maritime terminology “bare 
boat"), Thus the charterers have the right to change the name and flag of the 
ship for as long as the chartering period lasts. The ship was launched at the end 


of 1981 and has not yet been put into service. 


The Skaramangas Shipyards announced that the Niarkhos Shipowning Group remains the 
owner of the ship and that the City Bank has financed a major percentage of the 
construction of the five product carriers. Khr. Kaldis, president and director 
general of the Skaramangas Shipyard, and Igor Ismin, vice president of Sofrakt, 
spoke about the agreement between the two parties. It was not announced whether at 
the end of the construction of the five products carriers the second part for 

the construction of five more similar crafts will be implenented. 


The Soviet side has expressed interest in the broad-scale repair of Soviet merchant 
ships at the repair facilities of the Piraeus port and it was said that such 
repairs would cost 700,000 dollars. Also the issue of_repairing auxiliary ships 

of the Soviet fleet at the Neorion of Syros /Shipyards/ was being examined. 
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ECONOMIC GREECE 


EXPERIMENTAL GOLD PRODUCTION UNIT 
Athens TA NEA in Greek 1 Feb 82 p 1 


[Text] An experimental pilot unit for the production of gold is about to begin 
operation on the site of Agion Mandiliou stream, west of the Terpni Serron village. 


The machinery of this experimental unit, which will be operated by the government, 
has already been installed; it will be supplied with approximately two tons of gold 
ore which it has been ascertained exists in the area. There are well-founded 
indications about the existence of other, larger ore deposits in the same area. 


In the eventuality that the experimental unit results in satisfactory production, 

it could be expanded to a regular plant for the production of pure gold. Research 
results in the wider area of Nigrita Serron conducted by the Institute of Geological 
and Mining Research, have shown that other sites of the Nigrita district offer 
possibilities for development, specifically, the research results of the Institute 
at the Kheimaros site are even more encouraging than those of the Agion Mandiliou 
stream. In addition to these two areas, the site of Eziovi, where the research of 
the Institute of Geological and Mining Research is continuing, is of particular 
interest. 
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ECONOMIC GREECE 


BRIEF 


REPAIRS ON SOVIET SHIPS--Two Soviet ships will be repaired at the Neorion of Syros 
Shipyards which are owned by the state controlled Commercial Bank. The relevant 
agreement has already been signed in Moscow by the director and deputy director 

of the shipyards who returned to Athens yesterday. The repairs will cost 2 million 
dollars and will be paid in foreign exchange. Two other Soviet ships are expected 
to be repaired in the near future brin the total cost of repairs to 8 or 9 
million dollars by the end of the year. /Text/ /Athens ELEVTHEROTYPIA in Greek 
26 Feb 82 p 87 7520 r 
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i;CONOMIC NETHERLANDS 





TOP ECONOMISTS CALL FOR PURTHER SPENDING CUTS 
Amsterdam ELSEVIERS MAGAZINE in Dutch 13 Feb 82 pp 8-11 


[Text/ In two and one-half weeks the cabinet 
will have to have the spring report ready. 
After months of tug-of-war and delay, the 
financial economic policy for this year will 
have to lay on the table. That will mean 
concretely: where are the extra economy 

blows going to fall? The squabble in the 
cabinet about the measures to be taken already 
broke out during the first discussions. In 
25 closely typed pages and 3 attachments with 
"very secret" above the whole in red letters, 
a number of top economists, including the di- 
rector of the Central Planning Bureau, give the 
most up-to-date analysis of the sick Dutch 
economy, no party political bickering, but an 
objective report intended for the cabinet. 
Unly five ministers have it in their hands 
until now: Van Agt, Den Uyl, Terlouw, Van 
Thijn and Van der Stee, but also ELSEVIER'S 
political editors. We are publishing below 
exclusively the most important recommenda- 
tions of the top economists. 


Every medical report includes in fact three main points. 1. *hat is 
wrong with the patient? 2. How did the disease develop? and 3. What 
are we doing about it? Consequently the members of the Central 
iconomic Committee ask precisely the same questions in their report 
classified as "very secret." 


The Dutch economy is structurally sick. Substantial unemployment 

and a financial deficit of 8.2 percent of the national income has 
been incurred. Too low an economic growth, too low labor productiv- 
ity, too high wage costs, too little business investment, too high 

a rate of interest, an’ a production package which is not doing so 
well with exports, all plague the Dutch economy. These are the known 
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facts, but bare, without fuss, lined up in a row. The patient would 
be even sicker if we had not had the painkiller_of natural gas in 

the house. The CEC /Central Economic Committee/ shows on page five of 
the second attachment a disappointing figure about the financial 
deficit. It appears from that in 10 years we have let the gap in 

the national treasury run up from 1.5 percent to at least 8 percent. 
The Den Uyl cabinet began this explosion of expenditures. The facts 
also indicate that the gap is actually 14.4 percent, because 6.4 
percent comes directly from natural gas. A painkiller which, in 
fact, costs almost 20 billion. If the gas would not have been there, 
we would have to provide all that amount. 


In short, the experts concluded in official language that it is an 
untenable situation. There are fears for the patient's life, unless 
a speedy operation takes place:"policy must aim first at correcting 
structually false relationships which have developed. In this way, 
it will be possible to prevent business slumps, like after the 
second energy crisis, hitting as hard as has happened now." 


llow has it gone so far? Here are several quotations: "The struc- 

tural deterioration of the economic situation, as it has come to 

light keenly since 1973, cannot be attributed only to external fac- 

tors such as increased oil prices and the decline of the growth rate 

of Netherlands’ world trade. Domestic causes are just as important. | 
Since the middle of the sixties, the increase of real labor costs has 
almost continuously exceeded the increase of labor productivity. We 
must look for the cause of this in the strong increase of the real 
available wage and unemployment benefit income and in the public tax 
burden...The continual rise of the public tax burden led to wage | 
demands, which pushed up wage costs together with the increase of | 
public taxes which bore down directly on the employers. The rise in 

wage costs, is partly caused, on one hand, by the increasing tax 

burden, but because of the fact that 80 percent of public expendi- 

tures are affected by wages, on the other hand, increased wage costs 

again drive up the tax burden further. A comparable spiral exists 

in unemployment benefits.” 


"In the period 1974/1981, the increase in the volume of private con- 
sumption amounted on an average to 2.25 percent per year, while the 
real national income increased by about 0.75 percent per year and the 
real available income of the average employee, on an average by 

1.4 percent." 








In other words, we have spent too much and earned too little. In 
short, we are living on credit cards. 


Because wage costs still must be paid somewhere, business assets 
dropped "from 32 percent in 1973 to 22 percent now.” "In 1981, the 
course of investments reached a low point, at least until now. A 
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drop in volume of 10 percent appeared, as a result of which the abso- 
lute level at the moment is no higher than that at about 1970." It 
is the result of 12 years of wasteful spending. 


"\ second category of expenses, which experienced the results of too 
sharp a rise of wage costs, is export. From 1974 to and including 
1980, Dutch exports increased by 6.5 percent, twice behind that re- 
covered by competing OECD export. Export had to suffer in the ‘70's 
not only from the too high wage cost increase, but it was put under 
pressure, at the same time, as a result of package makeup,...” 
Consequently there was too much expensive and useless stuff for 
foreign countries. It is precisely the opposite of Japanese develop- 
ment. In itself, no new facts, but in political discussions they 
are either not taken seriously or interpreted to one's own advantage. 
Therefore it is desirable that an economic-medical team, completely 
above the parties, has made the analysis once again. 


It is not enough to look at the patient with worried looks. The 
experts indicate how the operation must proceed. We quote again and 
begin on page three of the report: "According to the agreements 
made about it, the government deficit must be reduced in 1982 by 

6.5 percent. This demands additional economies in public expendi- 
tures of at least 4.5 billion. In so doing, it is assumed the rele- 
vant public tax burden..will be approximately stabilized in 1982. 
Noreover, it was agreed that previously committed economies for 1982 
will be realized completely and that no exceeding the cash limit will 
take place. Disappointments on this level, aiso in view of delays 
in the execution of various proposals, such as regarding sickness 
benefits and public health, can only be prevented by a very strong 
economy policy and a close watch of expenditures. The question is 
whether these are sound arguments which could lead to deviating from 
the contemplated reduction of the deficit to 6.5 percent. The CHC 
chairmanship is of the opinion that there is no reason_for that. 

Two of the three government parties, PvdA [Labor Party/ and D'66 
[Democrats '667 can then put that in their pipe and smoke it. They 
advocate ever louder fewer economies than what the cabinet is bound 
to on the basis of the governing agreement, which inexorably has the 
figure of 6.5 percent. Those economies would now all at once be 
"undesirable" and "impossible." The PvdA is mortally afraid of the 
FNV /Netherlands Trade Union Federation/. D'66 still always obedi- 
ently does everything like the PvdA wants it. The third government 
party, the CDA /Christian Democratic Appeal/ as a result, stands 
alone in sticking to the necessary economies. The PvdA does every- 
thing to keep the CDA thoroughly isolated. The impression must be 
created in the voter that only the PvdA considers the social aspects 
of the policy, while the CDA only wants to unfeelingly make econo- 
mies. In so doing, the PvdA plays expressly on the fear of many 
people of a repetition of the thirties, when the economic depression 
brought many over the poverty line. The PvdA‘'s position is as 
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follows: economies involve the risk of definitely starting a down- 
ward spiral. The CEC report says the following about that, we quote 
page five: "These further observations indicate that the rate of 
Spending, which is connected with a government deficit of 6.5 percent, 
in 1982 to a great extent is not or hardly smaller than the spending 
rate which, after correction of statistical distortions, originates 
from the 1981 government budget.” Consequently there will be no 
question of a downward spiral. 


Moreover, the CEC economists point out dryly that if the financial 
deficit is reduced from 8.2 percent to 6.5 percent, in fact, only 

0.5 percent, that is 1.5 billion, is really being saved. That results 
because the cabinet, among other things, now wants to finance housing 
construction outside the budget, consequently directly through the 
capital market. "In so doing it intends,” so it is reported, "that 

a structural reduction of the financial deficit of 1 percent in 1982 
is provided for in the governing agreement.” Consequently, one does 
less than is agreed. 


However, the economic surgeons are still not clear. They assume that 
the agreed economies usually take place. Unfortunately, political 
reality indicates the opposite. They emphasize also that the total 
amount of wages only may increase by 6 percent per year. Even there 
reality indicates other tendencies and the experts point out to the 
ministers that it was agreed to place an additional 20 billion in 

the investment sector. And then it comes. We quote points three and 
four of the report's conclusions: "In view of the macro-economic 
assumptions of the governing agreement, there is, moreover, reason 
besides in drawing up the budget outline for 1983 to consider econo- 
mies amounting to 4 billvon. Realizing additional economies of 4.5 
billion in 1982 and again 4 billion in 1983 is no small task. How- 
ever, it does not need to be an impossible matter, if we consider 
that public expenditures amounted to a total of about 25C billion." 
Consequently it is a question of still not 2 percent. That extra 
economy of 4.5 billion is necessary because the disappointing natural 
gas revenues this year at the best will amount to over 2 billion 
guilders, 800 million more than as expected. Besides the under- 
grate firing of electric power plants will require 300 million extra. 
The deteriorating economic situation in general costs the treasury 
850 million, while tax revenues are falling short 1 billion. 


On practically all main points, the CEC document contradicts the 
policy which the PvdA and partly also D'66 want to conduct. There- 
fore the merit of this document is that the real facts are exposed. 
That clarifies the political discussion which is going to be con- 
ducted in the coming weeks, There is no need for a political puppet 
show in a full-fledged democracy. In this way, the voters themselves 
can decide about the cabinet's policy decisions. 
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The economic experts think the intervention will not be easy: “It 
is well known the short term results of economies have a painful 
effect in some respects. However, the long term effects are of de- 
cisive importance. The experience of the 8 years since the 1973 oil 
crisis has an unmistakable lesson for the future. " 


Where is all this leading? Naturally, the Dutch economy must be 
sound. That is an abstract idea, in fact. It involves, first of 

all, the people who work in the economy. It is they who now walk 
around hungry or perhaps they who will join the army of the unemployed 
of almost one-half million. This is the background of the CEC re- 
port. It is said in (economic) jargon, like clever doctors who bend 
over the hospital beds of their patients, also mostly do that. We 
quote once again: 


"eduction of the financial deficit is also intended to stop the 
interest raising effect which comes from an excessive deficit. With 
that an important financial barrier for making investments is elimi- 
nated." And investments lead as known and proved to more work. 
"Besides attention to short term unemployment, an improvement of the 
operation of the labor market is necessary...It is also important 
that the wage structure adjusts in general with difficulty to changed 
shortage ratios. Wage development appears to be too uniform and too 
little differentiated by functions, labor conditions, employment and 
business result. 


In other words, there must be an end to the constantly continuing 
leveling. People must again feel that hard work is rewarded. If 

all this now happens, so say the CEC experts, recovery will appear. 
Moreover, "according to OECD's expectation of the gross national 
product, it will amount,in the first half of 1982 on a yearly basis, 
to almost 1 percent, but over 3 percent is expected for the second 
half of that year. The same figure is estimated on a yearly basis 
for the first half of 1983. According to expectation, for our coun- 
try the growth of the national income this year will be above average 
since the 1973 oil crisis. Starting with the predicted international 
business recovery, aS anticipated, a considerable revival of business 
investment will take place, in the second half of 1982 and in 1983, 
thanks to lower interest. This is indispensable for achieving the 
main economic goals of the governing agreement." 


In short, changes which the PvdA and D'66 want to make in agreements 
concluded, consequently will lead to still further deterioration of 
Dutch society. This is a hard-boiled analysis of a group of highly 
expert and incorruptible leading figures. 


The recommendation appears bad to Minister Den Uyl. That is why he 


has had his top official in the committee, doctoral candidate, A. van 
der Ley,issue a minority report. Van der Ley is completely alone. 
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On Monday 15 February, the recommendation was again explained by 

Dr William Duisenberg in the REA [Guncil for Economic Affairs], a group of 
ministers which has to deal with social-economic and financial mat- 
ters, 


In the small circles the new bank president revealed once agnin 
the unadulterated truth to the gentlemen,without mincing matters. 
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SCHISM BETWEEN CENTR, LEFT IN PASOK ALLEGED 
Athens ELSVTHEROS KOSMOS in Greek 31 Jan 82 p 5 


[fext/7 The struggle among the different tendencies within PASOK brought its first 
result. Informally a schism has developed within the governing party. Ministers, 
deputy ministers, parliamentary deputies—-mainly-<-and basic cadres of Papandreou's 
party machinery, which adhere to traditional centrist or the Eurosocialist trend, 
refuse to surrender to the currently dominant Marxist group. The difference of 
Views surfaces in party as well as governmental gatherings. It is not a superficial 
difference. Already the Marxists who appear to control the situation in virtually 
every part of Papandreou's party machinery have become harder and more decisive 
toward their party opponents who now tend to coalesce into a unified "protest 
group." Their main slogan is: Whatever the Marxists impose on the movement and 
the government wili lead PASOK on a one-way street of no return. 


Papandreou personally and other cadres of the movement and the government who are, 
however, few in mumber and without power within PASOK, repeatedly made efforts to 
prevent the schism from taking a specific form and especially from letting the 
protesters coalesce into a group. It seems that the efforts failed, at least for 
the time being, since those who protest and who appear to be sufficient in number 
to cause a great and serious problem for Papandreou call their opponents "pure 
communists" in public discussions, adding that they do not want to have any 
relations with them. 


Today's "fiesta" of PASOK at the "Sporting" ballpark is characterized by the 
protesting PASOK members as one more effort to "cover up" the disagreements and 
give the impression that the Papandreou movement is united. 


Executive Bureau Controls All 


PASOK's varying trends have made their appearance ever since its founding in 
September 197). A conglomerate of centrist offshoots and of the newly imported 
"new wave" of socialism, PASOK was put together from different materials. Later 
and especially in view of the 1977 election, two trends have prevailed: a 
socialist one, with a clouded content, and a purely Marcist one. Prior to the 
1961 election, the group of the traditional centrists was added, especially with 
the "opening" made in that direction by Papandreou to give PASOK some conservative 
cclor as well, in view of the forthcoming election. Prior to the election the 
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three factions which dominated the party came together to pursue the common goal 
/to defeat the New Democracy/. Following the electoral victory and the forming of 
a government the faction of the traditional centrists became weak, The guro- 
socialist faction maintained and in some cases increased its power (it is said that 
i+, numbers approximately 50 members, known and unknown, among parliamentary 
deputies) while the Marxist group eventually became dominant. The opponents of this 
group, who claim that they have more cadres in the lower ranks, claim that the 
Marxist group, having an overwhelming majority in the Executive Bureau, in essence 
directs the movement and the government. They note and recall many illustrations 
of the effect of this group on the PASOK policies as a government, both in the 
domestic and the foreign sector. They charge without hesitation that "these people 
lead us more and more to the left." 


Regarding the role of the all-powerful Executive Bureau (five out of its seven 
members are in the cabinet) Papandreou is expected to declare today at the 
"Sporting" gathering the following: "The movement had defined the government's 
policy as approved by the Central Committee. The views of the movement are 
expressed to the government through the Executive Bureau." Precisely the subject 
of the all-powerful Executive Bureau, with the policies it imposes, is considered 
by the PASOK protesters as the basic cause for the schism which as tiey say may 
surface officially. 


Those who protest note also that on the insistence of extreme PASOK elements the 
promised reshuffling of the cabinet has been postponed, while the same elements 
are trying to influence the members of the Central Committee (which will meet in 
February) in order to approve a hard line. In general, scare tactics are used on 
movement cadres throughout the country aiming at making the Marxist faction the 
only one in the party. Papandreou himself, according to the protesters, has 
refused to take sides but in essence he "supports" the extremists. 
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POLITICAL GREECE 


REASONS FOR DENYING PASOK'S THIRD WAY SOCIALISM 
Athens RIZOSPASTIS in Greek 21 Feb 82 p 5 
[Krticle by Nikos Kotzias/ 


ext/ Following the fall of the junta, PASOK severely criticised the pro-NATO and 
pro-monopolistic policies followed by the governments of the "New Democracy." The 
criticism was done basically from progressive positions without being necessarily 
always scientifically and politically sound. The questions of class struggle were 
dealt with, the criterion of socialist views and the needs of the working people, 
above all, of the working class. 


Under the situation, PASOK is unveiling @ double political-ideological line. As 
reported in the EXORMISI (23-2) January 1982 and 6-7 February 1962), "the government 
is obligated to express in its practice what is politically feasible. The movement... 
mst always express what is socially necessary and socially desirable." The 
"feasible" to be practiced by the PASOK government, together with the "necessary and 
desirable" to be propagandized by the PASOK organisations, supposedly are joined 
with the common target of both of them: the "third road to socialism." The PASOK 
government with its practical measures will slowly open the way to socialism. The 
PASOK organizations will support those government steps--measures in order to 
realize the aim of the "socialism" they propagandize. The "socialism" which comes 
out of the "third way"--as Papandreou said in his speech at "Sporting" /Ballpark/ 
on 31 January 1982--is the "great alternative" which rejects the "social-democratic 
model" as well «3 the “model of existing socialism.“ It is "a difficult and not 
very familiar model"; it is "a way which brings about the socialist transformation 
through democratic processes, popular participation, peacefully." Papandreou 
repeated this position in his interview on the Italian radio and television on 9 
February 1982. 


Although socialism today is not on the agenda, it is necessary to examine whether 
PASOK's current practices facilitate the creation of better conditions for opening 
the road which leads to socialisn. [The question is/ whether what PASOK calls 
"socialism" is indeed such, and to what extent the way leading to "socialism, " 
according to PASOK, is indeed a truly new “third way" or "a participating socialism," 
as recently stated (A. Papandreou, 11 February 1962). 
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Theoretical and Practical Sides 


Socialism to be true socialism requires the active participation of the majority 

of the working people in its building, the abolition of exploitation of man by man. 
In spite of the repeated declarations by the PASOK leadership prior to the election 
that it will solidify immediately the "popular participation," with increasing 
frequency its government makes vital decisions which directly apply to the working 
people without their participation. The PASOK government decides on its own and 
usually calls the working people afterwards to agree with it (for example, the 
measure about the supervisory boards which in effect abandoned PASOK's declarations 
about the participation of the working people), or to make more specific the general 
political lines that the government has drawn (for example, the examination measures 
for the higher education institutions). 


Socialism is desired by the working people because they make a living from their 
work; they are the ones being exploited by the capitalists, especially by the direct 
or indirect monopolies. Among the working people who are oppressed by the capital- 
ists, the most reliable force is the working class. In capitalism, the proletariat 
is the only class which has no ties witn the old system, has no property rights 
whatever or the means of production. Thanks to this characteristic and the fact 
that the working class has the most consistent revolutionary ideology and is the 
most massive, concentrated, disciplined class of the Greek society, it is the force 
which struggles most consistently and steadfastly to the end in the cause of social 
change. The working class combines in a unique fashion its own liberation with 

the liberation of all the oppressed. Yet PASOK refuses to recognize these special 
characteristics of the working class. 


The "socialism" envisioned by PASCK is not socialism in the scientific-practical 
sense of the term because it envisions only attacking one segment of monopoly 
capital. In PASQCK's socialism there is room for the small-medium capitalists 
which can develop into monopolies. This is because PASOK's socialism is the 
socialism of the "nonprivileged" which include at least "the small-medium capital- 
ists." But the preservation of capitalist property on the means of production and 
therefore of a segment of today's capitalists means the PASOK socialism will 
preserve the exploitation of man by man. Therefore, however radical PASOK's 
theoretical concepts may appear--which, of course, may serve as a basis for unity 
with us under present conditions--nevertheless these concepts/ do not lead to 
socialism. The view that it is possible to have socialism with the capitalists wlio 
exploit the workers is a petty-bourgeois view, which explains why PASOK denies 

the leading role of the working class. 


It is not only PASOK's theoretical views which do not lead to any kind of socialism. 
The same applies to its practices up to this time. Our party does not believe that 
one should hasten or to run ahead of the real possibilities each time. Our current 
differences with PASOK do not refer to the tempo of change nor to the way one or 
another question of socialism will be solved. This is a question that only life 
4tself can answer which in the last analysis mst be sealed with the initiatives 

and the solutions that will be given by the popular movement itself. Our differences 
are elsewhere--in the fact that the PASOK government follows a policy which is in 
harmony with the needs of democratic change and, further, to the social change. 
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Its economic measures, the "renewal" of the National Irrigation Committees /Tii/, 
our staying within the Buropean Economic Community even under a “special regime," 
are characteristic illustrations. In the name of "national unity," the slogan 
that this is a "government of all the Greeks," PASOK appears as the conciliator 
of the class conflicts of the Greek society. In practice, however, there is no 
policy which can satisfy both the monopolies and the workers, which can serve both 
the interests of the exploiters-bandits /who steal/ the sweat of the people, and 
those robbed and exploited. For this reason, in spite of some positive measures 
taken by the PASOK government, its policy does not touch the system of monopoly 
domination. But such a political orientation does not lead to socialism and leaves 
unused the opportunities created for the cause of democratic change following the 
election of October 1961. 


The So-Called 'Third Way' 


PASCK incorporates in its political terminology old views of social democracy. 
According to them, between the existing socialism and capitalism, there is a 

third "nonexistent socialism." Its realization depends on the "way" one may choose 
to get there. According to the "third way" to socialism, there are three ways to 
the development of the Greek society. One is the way of autocratic capitalism. 
The second is the "violent" which leads to "the model of existing socialism." The 
third is the one which leads to socialism with capitalism as we showed, through 
"popular participation" and democracy "the Greek way." 


Indeed, you cannot reach socialism and even less build it without popular participa- 
tion. However , the need for popular participation is propagandized by the "supporters 
of capitalism.’ Indeed, to support their pro-capitalist views they refer to a 
series of features of bourgeois democracy. Where is the difference? It is very 
Simple. When the fighters of socialism speak of popular participation they mean 
real and not formal participation at all evels and in all sectors of social 
activity. By contrast, the bourgeois view of "popular participation" refers to 

a formalistic "participation" limited in time and sector. They mean, for example, 
the "participation" in elections to the bourgeois parliament which take place 

every 4 years, while at the same time they exclude the popular organizations from 
the administration of the social affairs and the working people from their decisive 
participation in their places of work and domiciles. At best, there may be in 
capitalism some form of participation at the place of work or domicile (which is 
supported by reformism) without the abolition or at least the limitation of the 
domination of capitalism over them. Between the real and above all genuine 

popular participation at all levels and on the other the nonexistent or at best 
formalistic popular participation, there is no third way. The problem is for PASOK 
to define which way it is planning to follow--the way of formalistic or genuine 
popular participation. The vacillation between these two ways, however, does not 
mean that there is a third one as some naively want to believe. 


It is equally important that in going to socialism the movement must follow a 
democratic way. But what characterizes a "way" as totally democratic? Our party 
is resolutely convinced that the democratic way is the activity which is based on 
the will and the activities of the majority of the people. The monopolies am the 
political forces representine them claim that democratic is only what is identified 
with the concept of bourgeois democracy, its institutions and mechanisms, There 
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is no class, no political force in our country which denies that it has a democratic 
character, existent or nonexistent. The question is whether their "democracy" is 

a formalistic or real concept, bourgeois or socialist, a matter of institutions 
only or of the will of the majority of the people. 


When PASCK talks about a "democratic way," it mst clarify what it means: a way 
based above all on the will of the majority of the people for true democracy, or a 
way based exclusively on the deification of bourgeois democracy. It is its choice. 
But its impressive attitude until now does allow the equalizing view that impre- 
cision between two ways means the existence of a third way. 


No socialist fighter, whatever meaning he may give to it, is a follower of civil 
war or armed conflict. But at the same time he well knows that socialism cannot be 
built when the monopolies and imperialism give their consent. They won't do 
anything of the sort. If one is entrapped in this view he will slide into reformism 
and will postpone socialism forever. If we want to build socialism, we mst 
understand that the only way is the way which will be imposed on the monopolies 

by the democratic majority of the working people. To the extent the monopolies and 
the foreign factor will try, violently, to prevent the implementation of the will 
of popular majority there are two ways: either to "work with them" in which case 
inevitably they will have to abandon their socialist goal, or impose on them the 
will of the majority. 


Road to Reformism 


The above clearly show that from the point of view of its long-term policies, PASOK 
wants to replace the Marxist-Leninist theory of socialism with the view of petty- 
bourgeois "socialism" in the name of some nonexistent socialism which is expected 
to have many existing capitalists. It replaces the revolutionary tactic with the 
reformist view of postponing all the measures that open a way of comprehensive 
change, raising to the quintessence of its current policy--to the very content of 
change--the necessary maneuvers, even those that actually strengthen the enemies 

of change. 


The composition of a reformist policy with a practice which does not question the 
domination of the monopolies or the big capitalist property nor the system of 
dependence but only the conditions of existence of our country in it, is called a 
"third way" to socialism. 


Many other points remain unexplained. But the essence [of this socialisn/ is 
crystal clear, It is a "way" which includes--at least theoretically--certain 
progressive elements but their combination does not lead to socialism. It is a 
different "way" from that followed by the governments of the Right but which does 
not go outside the framework of the state-monopoly capitalism. In this sense, this 
way is neither "third" nor "socialist." 
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POLITICAL GREECE 


PASOK PARTICIPATION IN PCF FESTIVITIES RAPPED 
Athens I KATHIMERINI in Greek 9 Feb 82 p 1 


[Text] The "men of PASOK" at the Congress of the PCF were not only "present," 
they took yet another step in their international relations with the French 
Communists: they agreed to participate (actively and in speeches) in the special 
internationalist festivities organized by the PCF in dozens of cities and towns 
all over France, naturally for manifestly propaganda reasons. 


The brother-parties and organizations had been assigned (not by chance, because 
nothing happens by "chance" at a congress of Communist Parties) to the different 
meetings with the leaders of the French Communist movement. Thus, the delegation 
of the Greek Communist Party participated in the festivities which had been organ- 
ized in Paris' Latin Quarter along with the representatives of Malta, Namibia, and 
Vietnam, while the PCF was represented by one of its principal, but not too power- 
ful leaders, Mr. Paul Laurent. 


PASOK was called to the city of Villejouif (five kilometers from Paris, one of the 
PCF fiefdoms in the capital area) where the PCF was represented by the local dep- 
uty who is also its secretary general, Georges Marchais. The Communist Parties of 
Angola, Mexico and, most importantly, the Soviet Union had been invited to the 
Same meeting, in other words, attending the meeting, as keynote speaker, was the 
number-two leader of the Kremlin, Mr. Tchernienko, Brezhnev's heir-apparent. He 
said, "The Soviet Union struggles for Peace, it has significantly increased its 
political and economic assistance to Poland. This is our internationalist duty 
and we will fulfill it." And he received acclaim to the strains of the 
"Internationale." 


With regard to the PASOK representative, the thrust of his speech (naturally he 
spoke prior to the Soviet hero of the evening) was "the first attempt at building 
socialism with freedom in Greece." At the same time, in Paris, Mr. Farakos was 
emphasizing how limited the PASOK's policy of change is and how evil Eurocommunism 
is. 


PASOK is the only European socialist party--and one of the very few non-communist 
and not actively revolutionary movements in the world--which participated in the 
French Communist Party Congress, with actual participation in "internationalist" 
festivities where the main objectives were the justification for Jaruzelski; the 
Soviet policy in Poland and in Afghanistan and in Europe; and the utilization of 
all just struggles of the oppressed for the justification of the "labors" of one 
of the two superpowers. 
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USSR PROGRAMS IN GREECE AT A STANDSTILL 
Athens I KATHIMERINI in Greek 11 Feb 82 p l 


[Text] The renewal of the programs of economic cooperation with the Soviet Union 
was discussed yesterday morning by premier Mr. A. Papandreou, at a meeting with 
the Russian ambassador whom he received at the Political Office. The meeting took 
place upon the initiative of the premier who, according to press reports, wished 
to be apprised of the mood of the Soviet side regarding the programs for economic 
cooperation which had been set in motion at the time of the visit to Moscow of the 
present president of the Republic and, at the time, premier Mr. Karamanlis. 


Mr. Papandreou sought to learn the Soviet plans regarding the building of an aluminum 
plant in Greece, the establishment of joint enterprises, and the repair of Russian 
ships in Greek shipyards. In addition to the agreement with Neorion of Syros. The 
majority of the economic plans have not made any progress since 1979 because of 

delay by the Soviets. 


Iraq's Position 


According to the same reports, the Greek overtures towards Moscow were made after 
assurances by Iraq that it will cancel the programs of economic cooperation. 
Baghdad notified Athens that it cannot for the time being fulfill its obligations 
because the war with Iran is absorbing all its funds. 


9731 
CSO: 4621/189 


41 





POLITICAL GREECE 


ALLEGED TELEPHONE TAP ISSUE DISCUSSED 
Wiretap Affair Investigated 
Athens AKROPOLIS in Greek 31 Jan 82 p 5 


{fext/ Four KKE deputies have introduced to the Chamber of Deputies a question 
addressed to the appropriate ministers asking them "to clarify how they plan to 
deal with the parastatal activity of special services which act systematically to 
tap illegally telephone conversations" in their offices but also in other cases. 


An AKROPOLIS study, trying to find the truth of this phenomenon which acquires the 
dimensions of a scandal, discovered a strange office in the Greek Telecommmnications 
Organization /((TE/ at 102 Third of September Street. A "No Admittance” sign closes 
the door to everyone. 


The room is in an outside corner. The windows are bullet-proof, the doors covered 
with iron grills. Inside the room are employees, unlisted telephones of person- 
alities (president, premier, ministers, etc.), computers, equipment, cards with 
code numbers and...listening devices. 


Rallis /Telephone Tapped/ Also 


This large and impenetrable office could be named "operations room" which is-- 
according to the reports--the starting point for a telephone espionage network. 
Reliable reports, not subject to denial, say that prior to the election persons 
connected with PASOK, serving in the OTE technical branch, tapped the telephones 
of the New Democracy, including those of then premier Rallis and top personalities 
in his government. These persons entered the telephone center and tapped the 
lines connected with "Kafao" /distribution panel/ which serviced the telephones 
of the New Democracy. 


This Kafao is located at the corner of Rigillis and lykeiou Streets. This tapping 
was discovered a few days later and the premier and other ND officials were 
advised to refrain from using the tapped telephones. 


The reason for tapping telephones is obvious. A few days after the "Change," 
former communications captain Theofanis Tombras was appointed deputy director 

of OTE with Argyriou, a former OTE technician with special expertise in tapping, as 
his advisor. 
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The Ministers 


Since the day these two assumed their posts, the "operations room" has been 
activated in various directions. First of all, all employees serving in that room 
were "placed at the discretion of the agency" while at the same time an equal 
number of their colleagues--OTE technicians, too--members of the PASOK branch 
group in OTE, fully trusted, took over and replaced those who were removed. 


Understandably, their first action was to change the telephone mumber of Prenier 
A, Papandreou, as well as the numbers of all the new ministers, deputy ministers 
and secretaries general. 


Their mistrust of the New Democracy, and the excessive zeal they wanted to display, 
and the trust they wanted to inspire [to their superiors/ went as far as to 
discover some kind of a scandal under the previous government. A tough "green 
guard" said that the previous ministers before they left had tapped their telephones 
with micro-transmitters in order to spy on the new ministers’ 


Immediately they mobilized and gathered all telephones into the "office" where 
special employees from the Central Intelligence Service [RxP7 and from OTE started 
to take them apart and check them out to uncover...the bugs, Of course they found 
nothing of their imagined expectations. Otherwise, "God knows what." 


Two All-Powerful 


The role of this "office" became more mysterious. The scenery changed. Inmediately 
there were "arrangements." They received, in cooperation with the secret services, 
special electronic devices. These devices can be attached to any telephone circuit 
of subscribers serviced by the OTE centers. [Each device has the capacity to tap 
and record telephone calls by 100 subscribers simltaneouslyt 


At least 5,000 telephones of important individuals and simple citizens are tapped 
and those subscribers probably don't know it. The deputy director and his advisor 
are frequent visitors to this "office, Although in the past no director or 
devuty director ever visited the "office," the presence of these two officials, 
appointed by the government, is very suspect and raises many questions. 


It is only logical to expect that since the means of wire tapping exist they are 
being used. Minister of Public Order Skoularikis may say as mich as he wants that 
he would be the first to know if there were any wire tappings. Nobody reported 
anything of the sort to him. Still he will check... But no matter how much 
Skoularikis checks he is not going to learn anything. He knows that, but he wants 
to believe that we are naive... 


Md he ask Minister of Commnications Giannopoulos who is in charge of OTE? Did 
he ask Minister of the Premier Koutsogiorgas who is in charge of secret services 
(and he knows which they are) to find out? 


We do not know what he is going to find in the end. But we can tell him in advance 


that a senior officer of the secret services told one of his colleagues to be 
careful with his telephone calls because they are tapped. 
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KKE Question 
Athens RIZOSPASTIS in Greek 30 Jan 82 pl 


ffext7 XKKE Deputies A. Ambatielos, Maria Damanaki, D, Mavrodoglou and K. Loules in 
@ question submitted to the presidium of the Chamber of Deputies raise the issue of 
wire tapping of telephones of KKE offices and of other offices and persons. 


As stated in the question, the familiar activity of "special services" is continuing. 
This fact is in stark contrast to the government's declarations and theses. The 
complete text of the KKE question is: 


"According to indications and reports, several ‘special services' systematically 
tap telephone conversations from the offices of our party, as well as from other 
persons and offices. 


"The seriousness of this issue is evident. The appropriate ministers are requested 
to state how they deal with this parastatal activity which, if it was in line 

with the government's work in other times, today is in conflict with the goverment's 
theses." 


No Government Knowledge 
Athens I VRADYNI in Greek 3 Feb 82 pl 
[fext7 The government representative and the OTE administration insist on remaining 
silent on the question of wire tapping which was charged formally in the Chambe:° 
of Deputies by New Democracy deputies. 
Only Minister of Public Order Skoularikis stated yesterday that: 


"There has been no wire tapping by the services which are under the jurisdiction 
of the Ministry of Public Order." 


As he said, he came to this conclusion after a study he conducted. "If there were 
any wire tappings I would be the first to know." 


However, in the charges there is no mention of the involvement of the National 
Security Service [YPEA/ or other service in the jurisdiction of the Ministry of 
Public Order. On the contrary, the charges presented to the Chamber of Deputies 
‘state that the wire tappings are done by OTE, 
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POLITICAL GREECE 


DEPUTY MINISTER DENIES EXISTENCE OF TELEPHONE INTERCEPTIONS 
Athens TA NEA in Greek 10 Feb 82 p 12 


[Excerpts] Yesterday, in the Chamber of Deputies, deputy minister of Communications 
Mr. I Valyrakis stated categorically, "Not only are there no telephone taps, but 
there is a system being studied to prevent surveillance by detectives as occurred 

on one occasion," this in answer to a querry by ND deputies who, once more, attempted 
to interject polemics into the debate by talking about blacklists, "green guards" 
[PASOK Youth] and their other usual arguments. On the contrary , they only succeded 
in giving Mr. Valyrakis the opportunity to dramatize the situation inherited by 
PASOK in the OTE [Greek Telecommunications Organization] and to reveal some of the 
reasons which brought it about. 


In his address, Mr. Valyrakis referred mainly to the rumors about telephone taps 

and emphasized that an official announcement denied them and he added, “when the new 
government began operating it was a veritable headache to secure our own telephones 
because cables and machinery were in a state of disarray. I can assure you that 

not onlv does OTE not and will not, tap telephones as long as PASOK is in the gov- 
ernment, but it will not permit such taps. There is already a system under study 

to secure centrally the outer terminals in order to make it impossible for anyone 
with a key to open them and do what he pleases. In the past there had been incidents 
of cooperation between OTE employees and some detectives for the monitoring of tele- 
phones." 
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PAPANURZOU'S THIRD ROAD TO SOCIALISM QUESTIONED 
Athens 1 KATHIMERINI in Greek Feb 82 p 5 
{|Editorial ] 


[Text] During the electoral campaign, the closer we came to the election the 

less Papandreou talked about socialism. In his major preelectoral speech from the 
balcony of the Ministry of Coordination at Syntagma Square, the word "socialism" 
was not uttered once. ven the colors that dominated the square, the banners and 
flags of the followers, were not red. During that period the leader of the 
Panhellenic Socialist Movement did all he could to have people forget the political 
"credo" of the movement, at least as it is denoted by its own title. 


At that time, the "movement's only objective was to get the votes. And since--as 
we all know--the followers of socialism which is known in Greece only in its Soviet 
model, are those convinced each time by the local salesman of this socialism to 
yo —_— about socialism had to be set aside if PASOK were to garner a lot 

of votes. 


dat Papandreou's party neecs now is to stay in power. In this second objective, 
‘re socialist goals are very useful. Not because this is, the premier insists--and 
he is supported in this by PRAVDA--the specific mandate of 8 percent of the 
electorate as expressed on 18 Cctober. But because from this model of "existing 
{5oviet/ socialism" it is possible to draw "principles" helpful to keep PASOK in 
power, even when its mistakes and inadequacies will put it in conflict with the 
people with the "votes." 


Speaking at the "Sporting" /dallpark/ on Sunday morning Papandreou said that the 
socialism envisioned by PASUK is neither social democracy nor the dogmatism of the 
U3S3R and its dependent regimes. But what is it? He did not make that-clear, It 
js a "third road," he said. what is that? What can a “third road" be between the 
right of a partisan and bureaucratic minority (the members of CPSU represent only 

7 percent of the Soviet people and those in the "Nomenklatura" do not exceed 
750,000 bureaucrats) and of a regime (the social democratic) which does not try 
anythiny more than freeing the capitalist way of production and income distributoon 
from the negative elements of capitalist arrogance? 


{311 it be, we wonder, a hybrid, a regire that will result from the crossbreeding 


between "dogma" and "socialist hypocricy” (as Papandreou called the social 
democracy)? In other words, a regine that will embody the coexistence of character- 
istics drawn from those two "progenitors"? But which characteristics is the 


46 








Papandreou government going to use from one or the other as building blocks for its 
version of socialism? ‘why are they not identified--even now after the election-- 
one by one, in the economic sector, adminis*ration, social rights, the syndicalist 
freedoms, parliamentary and out-of-parliament supervision and control, the clari- 
fication of ideological and partisan currents of the people through elections and 
their reflection on the covernment composition? Finally, what kind of democracy 
does PASCK want? Hulti-party or single-party? Because the Soviet constitution, too, 
declares that the USSR is a "genuine" democracy! 


The imprecision is deliberate, not to avoid displeasing the socialist or the non- 
socialists among PASOK followers (the voters are no longer important), but in 
order to facilitate the implementation of anti-democratic methods in order to 
stay in power by covering them with the sweet emulsion of "socialism"! 


The first indications have already been shown. The exclusive use of the "movement's" 
followers in all /povernmental/ positions whether they are qualified, even in the 
most elementary degree, to occupy them; the professional terrorism of all those 

who are suspected of independent behavior toward the party, while using at the 

same time proven sycophants of the junta who are now willing to serve the movement; 
the premier's statement that the government will implement in its daily work the 
recommendations of the party's central committee (following in this the Soviet 
model: "The leading role of the party, the vanguard of all the people has been 
strenethened." US3%, 1977 constitution); tne call on the syndicalist leaders 

not to present demands “without taking into account the government's policy"; the 
outrageous claim that the [/Polish/ "solidarity" does not represent the legitimate 
interests of the Polish working people! Is it to make it possible to invoke "anti- 
socialist elements" in syndicalist or social mobilizations that will take place 
here as well? 


de could mention many other "principles" of the dogmatic "model" introduced in our 
country by Papandreou's "third road" to socialism. The Greek people will grasp 
then gradually, while grasping at the same time the reasons why these "principles" 
are being "transplanted" here, and why nothing was said about them during the 
campaign. ‘The only slogan was "Get rid of the Right"; the only slogan understood 
by the 48 percent of the voters as the essence of "Change"S (with the possible 
exception of the ,000 /cadres/ that gathered in the "Sporting" on Sunday). 
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POLITICAL GREECE 


VISITING BULGARIAN PATRIOTIC FRONT DELEGATION 
Athens I EXORMISIS TIS KYRIAKIS in Greek 7 Feb 82 p 12 


[Text] At the invitation of PASOK, the president of the National Council of the 
Patriotic Front of Bulgaria, Mr. Pendso Koumbandisky, arrived in Athens Thursday 
afternoon at the head of a delegation composed by Georgi Fakalief, secretary of 
the International Relations Committee of the Fatriotic Front; Georgi Ivanof, con- 
sultant; Lioumbomir Kambatief, president of the Greek-Bulgarian Friendship League 
and president of the Actors' Association; and Atanas Titikof, secretary. 


The delegation was received at the airport by Staff Office member, A. Khristodoulidis; 
by Central Committee members, M. Koutsogiorgas, minister to the Premier, 

Mr. G. Skoularikis, minister of Public Order, Mr. G. Mbristogiannis, member of 

the three-member Secretariat of the Farmers Cooperative; and B. Konstandineas, 
alternate secretary of the Foreign Relations Committee. 


Yesterday morning the delegation of the Patriotic Front met with Mr. Alevras, president 
of the Chamber of Deputies, and in the evening with the Staff Office and other Movement 
cadres at the central offices of PASOK. 


The meetings were followed by a formal dinner in honor of the Bulgarian delegation 
and was sponsored by the Staff Office. 


In addition, the president of the National Committee of the Patriotic Front of Bulgaria, 
Mr. Koumbandinsky, will meet next Monday with the premier and president of PASOK, 
Andreas Papandreou, at Kastri. 


In meeting Pendso Koumandinsky at Ellinikon airport, Mr. Khristodoulidis, member of 
the Statf Office, stated that "the conversations with tie Bulgarian delegation will 
be edifying and will strenghten the already :;ood relations between the two parties 

and two countries." 


ln replying, Mr. Pendso Koumbandinsky emphasized that "the ties which have been created 
between the two countries have now been expanded, not only for the benefit of the two 
parties, the Patriotic Front and the PASOK, but also between the two peoples." 


Finally, in replying to specific questions, the president of the Patriotic Front of 
Bulgaria, referred to the forecasts for the development of relations between the two 
countries in the economic, political and sports areas and hailed the known political 
platform of the Greek government regarding the denuclearization of the Balkans as a 
positive effort to bring peace to the area. 


48 


9731 
CSO: 4621/190 








POLITICAL GREECE 


PUBLIC ADMINISTRATION BILL APPROVED 
Athens ELEVTHEROTYPIA in Greek 5 Feb 82 p 14 


[Text] Last night, after the deputies of the ND withdrew, the Chamber of Deputies 
approved in its totality the bill on civil servants. At the same time the Chamber 
of Deputies approved the up-to-the-minute minutes, something which, according to 
the Constitution, is indispensable in order to set in motion the procedures for 
the application of the new law. 


The approved text, as contained in the approved minutes, will now be signed by 
the members of the Council of Ministers and, naturally, by the premier, and then 
sent to be signed by the president of the Republic. After all this has taken 
place the signed text of the law will be sent to the government gazette for pub- 
lication in order for the law to go into effect once it has been published. 
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POLITICAL GREECE 


GOVERNMENT CALLED TO AKNOWLEDGE TRUE FRIENDS 
Athens 0 RIZOSPASTIS in Greek 10 Feb 82 p 1 


[Excerts] Repeated provocations in the Aegean. The effort of internal subversion 

is treacherous and systematic. A gigantic and many-tentacled organization has been 
set in motion to prevent any positive opening of the Greek foreign policy and to drag 
our country, with its arms tied behind its back, behind the chariot of the West. 


And Greece? How is the government going to face the now undisguised escalation of 
-hreats? The limits for maeuvering are narrowing, while the specter.of submission 
is beginning to appear. 


Where is Greece going to find support? In NATO perhaps and the transatlantic bosses? 
In their Western European partners and their social democratic models? If nothing 
else, the recent visits of the premier have clearly demonstrated where the course 
leads, which the Haigs, Schmidts, Genschers and their ilk insistently and with pres- 
sure are showing us. Our foreign "friends" were so explicit and clear so as to 
erase even the smallest traces of some possible scruples. 


The government knows very well what it must do now. It knows where to find the 
support to bring to fruition its promises for an unfettered and nationally proud 
foreign policy. It is already fully aware of the truth that within NATO and the EEC, 
with the bases of death and the nuclear burden on Greek soil, there is no way out. 
Especially now, the opposite would be criminal naivete’ and self-deception. 


The government knows that the Socialist Countries can be the serious and unshakeable 
support of an independent course, that the Soviet Union and the neighboring Balkan 
countries are in a position, if their unwavering peace-loving policy is developed, 

to bring to their senses the presumptuous pyromaniacs of the Aegean, and to give ef- 
fective and unselfish aid in order to place an effective barrier before the continuing 
provocations and interventions. 


All this is known to the government. Why, then, does it hesitate? Realism and 
political wisdom show the direction. Let it proceed. 
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POLITICAL GREECE 


DEPARTURE OF 'PRO-TURKISH' NATO'S LUNS SUGGESTED 
Athens TA NEA in Greek 4 Feb 82 p 1 


[Excerpts] Within NATO, where we supposedly belong for our national security, we 
are "allies" with Turkey the only country which poses a threat to us. 


We all know, naturally, that the Turkish threat is not merely Turkish. One of our 
other "allies" within NATO has allied himself with Turkey and the two together con- 
Stitute the real threat. Together they have masterminded the invasion of Cyprus; 
together they unleashed the dispute about the Greek ethnic composition of territories 
of our national area; together they create trouble whenever and by whatever means 
they can. 


Unfortunately, the two great alliances have tragically paranoid peculiarities. The 
Warsaw Pact allows its members to threaten another member which considers the 
freedom allowed it to be miserly and the permissable methods of progress a failure. 


The Atlantic Treaty permits the United States and Turkey to "ally" themselves, within 
the "alliance" against Greece. 


Not only Turkey is our avowed enemy within NATO (I say "avowed" because the Americans, 
believing the others to be idiots, are attempting to render themselves invisible). 
We have another visible enemy, the Secretary General, thar. most disagreable, anti- 
Greek from way back, Mr. Luns. This dark figure, who with the same ease, in the 
past has said so many things against us and recently stated that "NATO has no need 
for the Greeks and can live without them." In other words this self-avowed philo- 
Turk who repeatedly touts his anti-Gree“ feelings, this Mr. Luns now has the nerve 
to add insult to injury. This because the Greeks do not find pleasing to God that 
which is not in the best interest of their country. According to Mr. Luns, what- 
ever is for the good of the great powers of NATO should be accepted by the small 
powers with servile eagerness and national insensitivity. 


What is strange is that this high-handed conduct of the secretary general has, 
several times placed even the previous government--or both governments--of the New 
Democracy in a difficult position. 


I ask myself why we never brought up the "Luns matter" in any of the NATO meetings: 
Surely there are bylaws which must be respected by all members and since I do not 
know what these bylaws are, I do not know whether a member has the right to request 
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an investigation into the good faith and intelligence of the secretary general. 
Is it possible, that regardless of such bylaws, for an individual of doubtful 
intelligence who has preconceived, biased opinions against another member of the 
alliance and at every opportunity expresses them to remain in that high position? 


Greece should have proposed Luns' dismissal from the General Secretariate years 
ago. The New Democracy governments were not very sanguine on such matters. Has 
the time come perhaps to make such a proposal? The PASOK government should, if 
it can, make the decision. In view of the fact that we are part of NATO-- one 
way or another--and that our "allies" consider us of vital importance to its 
existence, let it at least have a secretary general who is not like Luns and, 
mainly, who does not hate Greece with such passion, is not so narrow-minded 

and does not have such an indescribable inclination towards every anti-Hellenic 
action. 
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POLITICAL GREECE 


PASOK-KKE CONTZSTING SALGNICA MAYORALTY 
Athens ELEVTHEROTYPIA in Greek 2 Feb 82 pl 


/Text7 Salonica, 2 February (from our correspondent Giannis Liapis)--dith expressions 
of sorrow Salonica buried its mayor Mikhalis Papadopoulos yesterday while Interior 
Minister Gennimatas in his funeral oration declared: "We shall continue the struggle 
we started together, to bring it to its conclusion." 


. few hours later the first soundings began among municipal councilors from the 
majority party for the selection of a successor to Papadopoulos. MLEVTHEROTYPIA 
learned that KKE which has the largest group of council members (10 out of a total 
cf 21) will adopt a position designed to assure the victory of their own candidate 
in the municipality of Kalamaria. According to a reliable source from the city 
council this is the familiar method of trade-offs common in politics. 


According to the same reports, the other 11 council members (5 PASOK, 3 KKE-Int. 
and 3 independents) will support a joint candidate with Elias Kharatzidis, one of 
the leading PASOK cadres, as the probable candidate. 


Tt was not yet clear who will be the acting mayor until the return of Kostis Moskof 
who is currently in Britain and who is to take charge under the law. Hoskof (KKE) 

is expected to return by the end of the week whereupon he will convene the majority 
members to elect the new mayor. 
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SALCNICA MAYORALTY ZLSCTION CREATES PASOK-KKE RIFT 
Athens SLEVTHSROTYPIA in Greek 19 Feb 82 p 16 


fiext7 Salonica, 19 February (from our correspondent, Dimitri Kaisis)--The official 
installation of Salonica's new mayor will take place today during a festive gather- 
ing of the mnicipal council while the majority front of "Democratic Salonica" has 
become crippled following the PASOK-KKE rift. 


A spokesman of PASOK's mnicipal council group warned that he will expose any 
effort by the new mayor or the KKE group to factionalize the municipality and that 
the PASOK group will not have any contact with the KKE representatives on an inter- 
party level but onl} on current municipal problems. 


The PASUK representatives said that on Tuesday they will contest the municipal 
council's presidency and all other municipality positions without any horse trading 
as has been done in the past within the framework of cooperation of the democratic 
forces. At the same time, they made it clear that they consider KKE responsible 
for splitting the democratic cooperation because of the stand it took on the 
election of the new mayor. 


The rift, caused by the election of the new mayor, appears to have led PASOK to 

the decision to enter the October mnicipal election independently with an outstand- 
ing personage as its candidate which will lead the PASOK ticket. Among those 
rumored as candidates is Theokh. Manavis, president of the Salonica Port Authority. 
This, however, does not exclude a present minister of the government with experience 
in local self-government from seeking the mayor's office. 
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POLITICAL GREECE 


GREEK DIPLOMATS IN ISRAEL THREATENED 
Athens ELEVTHEROTYPIA in Greek 10 Feb 82 p 14 


[Text] The members of the Greek diplomatic representation in Tel Aviv have received 
threats after Greece’s.yote in the General Assembly of the UN on the resolution con- 
demninge the annexation of the Golan Heights by Israel and the measures taken against 
it. 


The threats, which began with anonymous telephone calls and the appearance in the 

offices of the Greek diplomatic mission of individuals who criticized Greece and 

the diplomatic employees reached a peak yesterday. About 11 am, an anonymous phone | 
call claimed that a bomb had been placed in the building of the mission. In the 

end, it became evident that it was a matter of a war of nerves. This information 

was also broadcast by the Israeli radio station. 


In recent days attacks on automobiles of the employees of the representation in 
Tel Aviv have taken place. 
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POLITICAL GREECE 


PARLIAMENT PRESIDENT TO VISIT EUROPE, EAST 
Athens ELEVTHEROTYPIA in Greek 22 Feb 82 p 15 


[Text/ Chamber of Deputies President I, Alevras mst make "as soon as possible" more 
than 30 trips abroad to meet the obligations he has assumed, having officially 
accepted as many invitations from parliaments of the West, East and Third world. 


Of course, as pleasing and honoring to Alevras as these invitations are, reflecting 
world interest in the new Chamber of Commerce of Change in Greece, they also 
constitute a problem difficult to solve. He mst travel contimally with briefcase 
in hand and, appreciating the importance such contacts have for our country but 
also his obligations as president of the Chamber of Deputies, he is searching for 
the golden rule in planning his trips. According to our reports, in March he will 
visit France and subsequently he will go to Zngland, Romania, Bulgaria and Italy. 


Moscow and Arabs 


No decision has yet been reached concerning the trip to Moscow which is considered 
to be the most significant. There is difficulty in determining the date but it is 
expected to take place in July. Of particular interest are also the visits he 
mist make to the Arab countries. 


Alevras has accepted invitations from friendly Arab countries and is anxious to 
visit their parliaments within 1962. He has also accepted an invitation from 
Peking and must travel to that distant country within this year. 


what Ye Will Discuss 


In all his trips, Alevras, in addition to meeting and holding talks with his 
counterparts (presidents of parliaments), he will also have talks with political 
leaders (Mitterand, Ceausescu, et al), His talks will undoubtedly deal with 
international problems and the role the Greek socialist state will be asked to 
play in the Mediterranean, Suropean and broader international areas. 
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POLITICAL NORWAY 


CONCERN EXPRESSED OVER LABOR RIFT REGARDING U.S., NATO 


Poll on Military Backing Questioned 


Oslo ARBEIDERBLADET in Norwegian 4 Mar 82 p 6 
[Commentary by Pal Nordenborg | 


[Text] NORSK MILITAERT TIDSSKRIFT has published two interesting 1981 opinion 
polls on the will that exists in Norway to defend the country. Among other 
things it is found that it has increased considerably among supporters of the 
Labor Party. The conclusion is that more say yes to the Armed Forces than to 
NATO. That means that this support, which was already high, has become still 
higher. 


Support for NATO also increases most among supporters of the Labor Party and the 
Liberal Party, while it is declining not only among SV'ers (supporters of the 
Socialist Left Party] but also among Conservatives and Center Party people. 

A [Labor Party], Il [Conservative Party], KrF [Christian People's Party], and V 
[Liberal Party] all have over 80 percent NATO supporters among their adherents. 


Misleading Presentation 


The opinion polls are presented, however, in a way for which there is no support 
in the survey itself. '"1981 was the year when hundreds of thousands of Europeans 
assembled in protest demonstrations against NATO and against rearmament. In the 
Nordic area torches were lighted for an atomic-weapons-free zone and against 
nuclear weapons. Who would believe that support for the Armed Forces would in- 
crease that very year?" asks FORSVARETS FORUM, the organ for Armed Forces person - 
nel, in a misleading commentary, 


And the author of the article in NORSK MILITAERT TIDSSKRIFT, who should know best 
what people were asked about, since it is the periodical that has the polls, 
spreads it on still thicker: "It must therefore come as something of a shock and 
a surprise to some when it is found that support both for NATO and for the 
national armed forces is growing stronger at the present time," a time "when 
large-scale campaigns against atomic weapons on European soil and for unilateral 
atomic weapon-free zones in the Nordic area were greatly played up in all tynes 
of mass media." 


sven Gen Sverre Hamre, commander in chief of the armed forces, is "surprised." 
‘le must interpret it as if it were "minority groups" that in his opinion are con- 
ducting disarmament campaigns and peace demonstrations. "Broader surveys, like 
the one we are discussing here, show that these groups have no great suppyort in 
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public opinion, and that they are essentially speaking for themselves," the com- 
mander in chief tells FORSVARETS FORUM. 


Fooling Themselves 


[t is not very honest or wise of the representatives of the Armed Forces to use 
the survey in question in that way. What people were asked to express was their 
will to defend themselves, not their attitude toward means of defense. What we 
know is that a large majority of the population are willing to do defense serv- 
ice and that a large majority say no to atomic weapons. 


The Armed Forces are fooling themselves if they take the answer on will to defend 
oneself as support for atomic weapons on European soil, for rearmament, or opposi- 
tion to atomic weapon-free zones. Will it not soon be time for the Armed Forces 
to meet the people halfway on these questions, instead of inventing an antagonism 
between will for peace and will to defend oneself? 


SV Leader: Call Nordic 'Zone' Meeting 
Uslo AFTENPOSTEN in Norwegian 8 Mar 82 p 5 
[Report on Berge Furre's press conference by Thorleif Andreassen] 


{Text] "Now it must be possible to arrange a Nordic security 
conference about an atomic-weapon-free zone in the Nordic area. 
Ambassador Jens Evensen's new book on that subject will prob- 
ably lead the debate into a more concrete phase," SV leader 
Berge Furre asserts. He says that attempts to criticize 
Evensen for having written the book are a failure. Such 
criticism is based on a view of officials' freedom of speech 
that belongs to the past, Furre insists. 


At a press conference after the week-end meeting of the SV national committee, 
Berge Furre stated that the party is planning a comprehensive debate on the chal - 
lenges of the 1980's. The result of that debate will be available at the SV 
congress in March of next year. Central issues that will be thoroughly dis- 
cussed in the party organization are: Employment in the 1980's. Economic equal - 
ization policy. How will democracy survive? 

By a vote of 24 to 5 the national committee made Lisbeth Dahl Lundgren information 
secretary. She was clected as a result of so-called radical sexist voting. To 
the question of how she felt about getting this position at the expense of Finn 
Gustavsen, she answered: "I console myself with the thought that he is not quite 
certain that I am a nonentity even if I am a woman." 


The SV central committee feels it is positive that local Labor Party groups do 
not want American participation in the NATO maneuvers in Northern Norway because 
of the U.S. attitude toward El] Salvador. It was revealed that an action group 
in Troms will invite American soldiers to a meeting to let them know what the 
group thinks about U.S. policy in South America. 


In a resolution the SV strongly disapproves of French neutron bombs. "We strongly 
disapprove of French atomic and neutron bombs that the United States and the 
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Soviet Union are aiming at us. We expect it of Mitterand's government that it 
will be heedful of the no to nuclear armaments that is coming from strong popular 
movements in most of the countries of Furope." 


Mohday [8 March] the French foreign minister is coming to Norway as the guest of 
the government. '"'The SV national committee will ask the government to convev 
the SV's protest to our guest both against France's nuclear test explosions in 
the Pacific and against production and stationing of neutron bombs." 


In another resolution the SV national committee disapproves of increased self- 
payment for medical services. 


Angry Debate in the Oslo Labor Party 
Uslo AFTENPOSTEN in Norwegian 8 Mar 82 p 5 


[Report by Liv Hegna] ; 
[Text] There was a sharp quarrel between two blocs of equal 
size at the annual meeting of the Oslo Labor Party Saturday. 
The AUF [Labor Party Youth Organization] proposed to chal- 
lenge the government to answer the following question: Are 
Anerican forces welcome to military maneuvers in Norway if 
the United States does not cease its involvement in Turkey 
and El Salvador? A motion to that effect got the same num- 
ber of votes as the drafting committee's proposal to indicate 
Norway's attitude in other ways. The annval meeting elected 
Bjgrn Tore Godal as the new chairman of the Oslo Labor Party. 


In the course of two votes by show of hands Thorbjgrn Berntsen, member of the 
Storting and outgoing chairman of the party chapter, tried to influence the out- 
come by claiming that in reality the AUF proposal means withdrawal from NATO. 
Berntsen's move encountered loud opposition from large parts of the assembly, 
and the written result showed a dead heat, with 107 votes to 197. 


Berntsen also supported a proposal by Arvid Jacobsen to play up to NATO in a 
request to the government to influence the United States through the alliance to 
stop its military and economic involvement in Turkey and El Salvador. Berntsen 
did not ignore the fact that getting the military alliance involved in this 
question might have consequences. But Berntsen did not set support for this pro- 
posal, either, and once again the AUF proposal was adopted. 


Ihe Oslo Labor Party also adopted a resolution which states that a number of con- 
ditions in many of the military agreements that the Unitcd States has with Norway 
contribute to weakening confidence in Norwegian base policy and atomic policy. 
Superpower confrontations on Norwegian territory must be prevented, and our pres- 
ent defense agreements need to be critically reviewed, the resolution states. 


City Council Member Odd Wivegh, who is chairman of the Oslo Labor Party's program 


committee, said in his report that 6 years of non-socialist management in Oslo 
has been a costly experiment for the city. 
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"from being a city with steady annual growth and a sound economy, we have now 
become a city with cutbacks in fields such as the health and social sector, mass 
transit, and housing construction. Under cover of the municipality's poor econ- 
omy, more and more fields are being transferred to the private sector with the 
uncertainty that this involves," said Wivegh, who pointed out that the Conserva- 
tive government has further weakened Oslo's economy. He said that it is time to 
invest more in urban renewal, but that the city cannot manage that without help 
from the state. 


The elections at the close of the annual meeting Saturday evening had the result 
that Bjgrn Tore Godal is now chairman of the Oslo Labor Party, replacing Thorbigrn 
Berntsen. City Commissioner Tove Heggen Larsen became deputy chairman, and Svein 
Larsen, former personal secretary to former minister Einar Férde, was elected 
secretary of the Oslo Labor Party. 


Benkow Sees Weakening of Security 
Oslo AFTENPOSTEN in Norwegian 9 Mar 82 p 5 


[Text] "When the Oslo Labor Party divides equally between a 
text of a resolution that means to 'punish' the Americans by 
refusing to let them participate as allies in defense maneuvers 
in Norway and another text that is only a shade more obscure, 
there begins to be a question of an obscurity that makes our 
security insecure."" That is what Jo Benkow, chairman of the 
Conservative Party, said in a speech before the Oslo Conserva- 
tive Party Committee yesterday. Benkow emphasized that the 
only country that would be punished if the Norwegian government 
behaved as stupidly as some are calling upon it to do would be 
Norway itself. 


The chairman of the Conservative Party pointed out that regular military maneu- 
vers together with our allies are a part of our defense, a part of our security, 
and so a part of the guarantee that we will not be exposed to political and 
military pressure. 


"I wish it were possible to reject the texts of the Oslo Labor Party resolutions 
as not being sufficiently representative of the party. Unfortunately, that is 
rather difficult," Benkow said, and emphasized that practically the whole lead - 
ership of the Labor Party are members of that very Oslo party. That applies to 
party leader Gro llarlem Brundtland, deputy chairman Einar Ferde, former chairman 
Reiulf Steen, the newly retired defense minister Thorvald Stoltenberg, and 
several former cabinet ministers. 


"If responsibility and consideration for the country's security are not guaran- 
teed to win out in such a gathering, then where will the Labor Party hope for it?" 
Jo Benkow wondered. 


rhe Conservative Party chairman said that our appraisal of international rela- 
tions is often strongly marked by moral considerations. 


"We make strict demands on social security, equality, and security under the law. 
To the extent that we are capable of seeing the mote in our own eye and not just 
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the heam in another's, that is a sound point of departure. It would be a mani- 
festation of emotional coldness, not of a higher objectivity, if we were not 
outraged by the bloody occupation of Afghanistan, the oppression in Poland, and 
the sufferings in El Salvador. We must be able to react as people and not as 
computers." 


Benkow made the point that for that reason we must have leadership in our think- 
ing about foreign policy questions. 


"We must simply make sure that we carry that thinking far enough. We must not 
content ourselves with asking whether a régime measures up, and condemning it if 
we find that it is corrupt and/or unsocial or dictatorial. We must," he empha- 
sized, "also ask what the alternative is and whether it measures up. 


"Wwe must remember something that is all too often forgotten in Norwegian foreign 
policy debate. And that is that the alternative to an evil, unfortunately, is 
not necessarily a good. It may be something that is still worse," Benkow said, 
and mentioned in this connection: As the Red Khmer murderers were in Kampuchea. 
As North Vietnam's seizure of power was in South Vietnam. As the Khomeini ré- 
gime was in Iran. 


"All of these were greeted as liberation, but turned out to be the opposite. 
There was more brutal oppression and injustice. Now there is talk about El Sal- 
vador. Nobody can shut his eyes to the excesses that occur--excesses on both 
Sides in the tragic conflict. But we must also ask ourselves what the alterna- 
tive is. Not so that we will reconcile ourselves to what is there, but so that 
it shall not go from bad to worse. It is peace with freedom we want to attain, 
not just the peace that prevails in a prison camp or in a totalitarian dictator- 
ship." 


Benkow pointed out that it is one thing to condemn infringements of human rights 
in [1 Salvador and to discuss the r6le of the United States in the country. That, 
he said, we shall do. It is something else to let the conditions in El Salvador 
come to have an influence on Norway's own security policy. The Labor Party 

should make a note of that, Jo Benkow recommended, and continued: "What began as 
an unfortunate fluke in the county party organization in Nordland threatens gradu- 
ally to become something resembling a pattern of action." 


Center Party Leader Defends U.S. 
Oslo AFTENPOSTEN in Norwegian 9 Mar 82 p 32 


|fext] When sizable vroupings within the Labor Party say that 
Norway should indicate its disagreement with U.S. policy by 
declaring that American forces are not wanted as participants 
in NATO maneuvers in Norway, that is based on a wrong ap- 
»vraisal of the situation, Johan .J. Jakobsen, chairman of the 
Center Party, said at the meeting of the party central commit- 
tee yesterday. 


ile emphasized that Norway's security is based on an alliance cooperation that is 
reliable and is characterized by unity and determinatior on mutual support. 
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lakhobsen said Norway must be able to train together with the countries that will 
represent the defense of Norwegian territory in case of war if the country is to 
have a credible defense, and NATO cooperation is a cornerstone of our defense 
strategy. 


"Exclusion of American forces from NATO maneuvers in Norway, therefore, affects 
our own security first and foremost, and for that reason is poorly suited as a 
reaction to U.S. policy in regard, e.g., to El Salvador and Turkey," the chairman 
of the Center Party said. 


He characterized it as surprising that political groupings in Norway say we 
should declare American forces unwanted in connection with NATO maneuvers in our 
area. 


62 











POLITICAL PORTUGAL 


PROPOSED CONSTITUTIONAL REVISION ALLEGEDLY SLOWING DOWN 
Lisbon 0 JORNAL in Portuguese 26 Feb 82 p 2 
[Article by F.A.] 


[Text] "At this rate, not even by August." This comment is 
by a constitutionalist, perhaps exaggerated, but expressing 

a certain anxiety concerning the tempo at which the work of 
the constitutional revision has been going on in recent weeks. 
The committee involved has not met for a month and, last 
Wednesday, it did not have a quorum... 


The editing subcommittee has not been idle, but the main committee has again 
neglected to meet, and this will inevitably delay the completion of the work. 
Afterwards, we shall have to count on at least a month and a half for discus- 
sion at the plenary assembly of Parliament when the revised text will be put 
into final form. If, as expected, there are subjects which do not receive a 
two-thirds favorable vote, nothing guarantees that the parties will not want 
to preserve their porposals, defeated at the restricted plenary assembly, and 
hence start a political discussion to achieve their goal through that means. 
To think that all these objectives will be reached in such a short time is 
wishful thinkin, in the opinion of c»rtain constitutionalists and other 
deputies who took part in the meetings of the plenary session of the "36." 


"Something Cooked up" Appears te Facilitate... 


Many people continue to doubt the existence of a secret agreement signed by 
the socialists and social democrats. And with good reason the Christian 
democrats, who are rejecting such formulas, are convinced that to play the 
game according to the rules, negotiations would have to be carried on with the 
AD [Democratic Alliance] and not through bilateral pacts. 


But neither the denials of Almeida Santos nor those of Amandio de Azevedo, 
made almost simultaneously, warrant an absolute denial of the existence of a 
platform of understanding already negotiated. In any case, the UEDS [Socialist 
Democratic Union] and ASDI [Independent Social Democratic Association] have 
not concealed their perplexity and have confirmed not having knowledge of any 
negotiated understanding, although they recognize that, as an interested 
party, they would have difficulty letting anything be "cooked up" in case of 
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their default. Moreover, it is obvious that those who continue to speak of 

revised and ratified constitution by 25 April cannot help but think that 
only through immediate negotiations but within the Parliament and committee 
will that objective be fully reached. 


Curiously, it is not with regard to the constitutional powers of the president 
of the republic that the AD and PS [Socialist Party] are adhering to irreduci- 
ble theories. ‘hey are even hand in hand on many points. PS constitutionalists 
maintain that the president of the republic has never had so many powers as 
those which the revised constitution gives him. He not only retains many of 
those he had but is alse receiving others which are, for the first time, of a 
constitutional nature. 


In the list of increased powers, both the AD and PS constitutionalists recall 

that the PR [President of the Republic] is no longer required to appear favor- 

able to any organization in decisions which depend upon his volition, maintains 

the right to veto, although subject to rules which did not previously exist, 

and has other recognized powers such as the appointment of members of the 

Supreme Court, the Constitutional Tribunal and Council of State. In addition, 

he has the power, understood as dis:retional, to dismiss Parliament inasmuch 

as the organization which will replace the CR [Council of the Revolution]-- 

the Council of State, Council of the Republic or any other name--will serve i 
merely in an advisory capacity in all decisions. Under no condition, then, 
will this organization be able to influence the PR's will in dismissing the | 
Assembly of the Republic. 


What the AD Wants 


The AD accepts all this, since the government is no longer responsible to the 
PR, that is, since the governmnet answers only to Parliament. The formula 

decided upon and which the Aj) constitutionalists accepted in principle is that 
contained in the proposal of the Socialist Republican Front [FRS] which reads 
as follows: "The PR may dismiss the government only when such action becomes 
necessary to assure the operation of the democratic institutions and only 

after informing the Assembly fo the Republic through a well-founded message." 


This will eliminate the principle of the government's being answerable to both 
the Assembly of the Republic and the PR. Only in cases of institutional break- 
down or when he considers that the institutions would be endangered will the 

PR be able to dismiss the government, and this was acceptab!‘e to both the FRS 
and the AD. 


What Will the PS Do? 


The PR's indirect interference had the well-known effects. The PS hastened to 
clarify that nothing in the agreement with the PR was to be violated, a 

position maintained at the parliamentary sessions where it was also decided 

that there would be informal meetings among all parties involved; up to now 
these meetings have not been held. Thus, the Policy Committee and the Permanent 
Committee were to decide when the last word was to be given, that is, maintain 
the proposal which the AD would accept, or withdraw it pure and simple, which 








would leave everything the same, that is, preserve the principle of duplication 
of responsibility which the government majority rejects. 


Obviously, the AD does not agree with that concept. Nor does the PS, according 
to one of its constitutionalists. And this, because "to strengthen one side” 
it would be necessary to "counterbalance the other" in compliance with a 
principle which is undeclinable for both: that of maintaining a balance of 
power. 


Constitutional Tribunal--an AD Triumph 


Will this formula meet with the PR's approval? PS constitutionalists maintain 
that it preserves the spirit and letter of the agreement; meanwhile, the AD 
asserts that the proposal is acceptable, provided the dissolution of govern- 
ments can occur only for institutional, not political, reasons, that is, rea- 
sons which have nothing to do with the performance of the government. 


Another remote but possible development is that the proposal might be totally 
withdrawn. "And, thus, the AD," one of its constitutionalists tells us, 

"would be limited to ‘risking its triumphs’ in another area of the Constitution; 
for example, the compositior of the Constitutional Tribunal where the PR would 
no longer have the prerogatives which the FRS is claiming at this time, that 

is, the power to indicate 5 persons out of the list of 15, thus endowing the 
tribunal with a favorable share of its members. 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


POLITICAL PROBLEMS OF ARMS RESEARCH, DEVELOPMENT DISCUSSED 
Frankfurt/ Main FRANKFURTER ALLGEMEINE in German 6 Mar 82 p 4 
[Article by Karl Feldmeyer: "Big Study Is on Hand, But What to Do About It"/ 


ftext/ "As of 1983, the Defense Ministry is aiming for an increase in re- 
search and development funds. This is to assure national armament capability 
in accordance with military and technological requirements." These are the 
concluding sentences of a 15=—page document sent to Bundestag president Stueck- 
len a few days ago by the parliamentary state secret.ry in the Defense Minis- 
try, Penner, It contains the response to 20 questions posed by opposition 
deputies Wimmer, Wuerzbacht and Marx in an effort to make the government pro- 
vide the most accurate information possible on arms research—a subject it 
prefers to avoid. This reticence is not only due to the fact that there is 
not much positive news available at this time but that the subject matter it- 
self is not particularly pleasant to start with. 


It is an incontrovertible fact that the development of ever=-new, ever more 
potent weapons systems is a necessity this country only reluctantly accepts 
and would in fact rather suppress. At the same time, the importance of such 
technological-industrial capabilities is fully appreciated, at least among 
the experts. It took decades for German industry to get to the point of 
building modern weapons, with the powerful financial help of the government. 
This was not only important in order to become at least partially indepen- 
dent from foreign products and prices but also to be taken seriously as a 
partner in the development and production field. Whether one is in a posi- 
tion to build "Leopard" and "Roland" tanks, modern missiles and submarines, 
frigates and third-generation fighter bombers like the "Tornado" on one's 
own and to export them, if one so desires, or whether one is dependent on 
the willingness of foreign governments to sell arms for cold cash—all that 
makes a big difference for the political weight a nation carries in the 
world, 


Thus, the deputies have good reasons for asking whether the Defense Ministry, 
which has been spending 4 to 5 percent of its budget over the past decades 
on research, development and field tests of arms, is still capable—-in view 
of limits on funding—of maintaining the capabilities gained in this field 
and of placing orders for and paying for new equipment necessary for armed 
forces modernization. However reticent the ministry was about providing in- 
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formation, the responses that were made available offered both some surpri- 

ses and causes for worry that these capabilities might be lost, forcing the 

FRG into purchasing arms from foreign countries at some later date at higher 
prices, 


The most astounding statement made by the defense ministry was that it is 
the finance minister who profits most from Bundeswehr arms expenditures, Of 
the DM 12 billion earmarked in the defense budget for 1981 for arms purcha- 
ses, the finance ministry gets back DM 3.4 billion in taxes, Another IM 1.7 
billion of the DM 12 billion is passed back te the government in social con- 
tributions—which means that a total of DM 5.1 billion or 43 percent of the 
entire budget is returned, directly or indirectly, to the government to make 
use of as it sees fit. 


If arms worth DM 12 billion had been purchased abroad, that would not only 
have increased the German balance of payments deficit but would also have 
ripped a DM 5.1 billion hole into the tax and social contributions revenues. 
This shortfall would have had to be made up in some other way. In addition, 
unemployment benefits would have had to be paid to the 400,000 workers em- 
ployed by the armament industry. If there is talk again at some future date 
about arms profits and arms profiteers, these facts might be kept in mind. 
The plain truth is that no one makes a bigger profit from arms expenditures 
than the government itself. 


But it is not only because of this finding that the 15—page report makes for 
worthwhile reading—-containing as it does more or less exhaustive answers to 
the opposition'’s queries, There is, in fact, more than just a fiscal “aha 
effect" to them, It is that final sentence of the report which says that 
"national arms capabilities are to be assured in accordance with military 
and technological requirements" that is quite astounding particularly in 
view of the fact that the rest of the document more or less openly admits 
that this is questionable, if not downright impossible given a continuation 
of present fiscal policies, These then are the contradictions in the report. 
There is that concluding statement about "assuring the national arms capabi- 
lities in accordance with military and technological requirements’ but just 

a few pages before that the government is saying it is "making an effort" to 
maintain the present state of defense-technical effectiveness but cannot 
rule out cutbacks "in view of present costs and budgetary stringencies," It 
also says that fiscal problems which began in 1978 have led to reductions 

in the research and development teams both in industry and in the research 
institutes and that further cuts are likely untii 1985. 


Would the government have mentioned the many different development projects 
which it has commissioned or which are still in the planning stage on its 
own, if the opposition had not known about them and asked about each indivi- 
dually ? Hardly; but under the circumstances there was no other way out, 
What effect are the research funds expected to be spent until 1985 likely to 
have on the original plans for such ongoing major projects as battle tanks, 
armor and weaponry of the combat vehicle 90, antitank helicopters 2, sub- 


67 











marines 2089, Kormoran 2, antiship missile 80, close range weapons NATO 6 S, 
armored recovery vehicle 3, combat ship 90, combat boat 90, air-to-air 
missile Asraam, distance missile LRSOM, tactical fighter aircraft for the 
nineties, etc,"was the question the CDU/CSU deputies had asked, The response 
to it gives an indication of how things stand, All projects, insofar as they 
have reached the development stage at all, have been affected. Some have been 
dropped and others postponed indefinitely or delayed for up to 4 years like 
the submarine 208, There is only one project of which the government says it 
will go forward no matter what the financial situation might be—the Franco- 
German battle tank project for the nineties. This particular project is known 
to have met with resistance among all Bundestag fractions, most of all the 
budget committee which would have to approve the funds but has until now at 
least been unwilling to do so despite all the urging on the chancellor's 
part. On the other hand, the list of development projects dropped or post- 
poned states the case better than any individual argument of how absurd it 
would be to start development on a new tank which the Bundeswehr does not 
need while all other projects are not moving ahead, are being cut or being 
put off for a number of years, 


The report does not state as explicitly as it ought to how this all came 
about but the partial information provided does indicate just how precarious 
the situation is. The report says for instance that the research and develop- 
ment share of the defense budget amounting to less than 5 percent is not 
even half as big as in France, Mngland or the United States (where totals 
range between 9.5 and 14.2 percent)—to say nothing of the 20 percent R & D 
share of the Soviet defense budget, 


In addition, Bonn's expenditures have been declining for years and are now 
further than ever from the 5 percent level which the ministry calls for. 
While the R & D budget still stood 4.8 and 4.9 percent in 1978 and 1979, 

it has declined steadily since, dropping to a mere 3.6 percent last year, 
This year, too, funds available in real terms are declining further and 
there is no turnaround in sight for some time. The government itself knows 
full well that this cuts the ground from under the modernization programs it 
considers necessary—in new materials, in further development of missiles or 
in new electronic command and control systemsz all the elements, in short, 
that are required to maintain armed forces capable of deterring aggression, 
The problem it does not know how to solve is how to reconcile what is 
necessary with its political priorities, 
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GENERAL GREECE 


POLITICAL CLEARANCE NO LONGER REQUIRED FOR POLICE WORK 
Government Statement 
Athens ELEVTHEROS KOSMOS in Greek 3 Feb 82 pp l, 6 


[Excerpt] The socialist government of Andr. Papandreou has effected yet another 
decisive step in the conquest of the security forces--following its introduction 

of trade-unionism in this sector. Through Minister of Public Order Io. Skoularikis, 
the government announced yesterday the abolition of the certificate of social 
convictions--that is, of prior evidence of moral character and adherence to the 
nation's values--for applicants to the schools of the security forces. This fully 
confirms what the ELEVTHEROS KOSMOS had published on Sunday relative to this 
question. 


In this way, both the communists and PASOK's "comrades" of every sort will be 

able as of today to be admitted into the schools of the security forces, and 
subsequently, on leaving these schools (of the cities police, gendarmery, and 

the fire department), to serve in all the posts without exception. At the same 
time, Skoularikis announced that this year they will "engage" some 1,680 gendarmes, 
1,200 policemen, and a similar number of firemen--something which will contribute 
to the "reorganization of the services." In this way, PASOK will be promoting 

"its people” in the security forces, and the conquest of these forces by the party 
is now an indisputable fact. 


Specifically, in answer to a relevant question, Skoularikis stated yesterday that: 


"The certificates of social convictions for applicants to the schools of the 
‘curity forces are being abolished." 


Moreover, in making reference to the manpower shortages which are appearing in 
the security forces, the minister stressed that for the year 1982 the government 


has decided on the following hirings to cover its needs, despite the financial 
lifticulties presented by the budget: 1,630 gendarmes, 1,200 policemen, and a 
number of firemen which may be equal to th: number of policemen, or may be even 
larger. As the minister explained, these hirings will be made in three different 


reriods of time (1 April, 1 July, 1 October). 


With these engagements, with the reorganization of the services, and with the more 
rational apportionment of the existing personnel--stressed the minister--the 
government believes that it will achieve a better policing and better working 
‘onditions for the officers of the security forces. 
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Finally, the minister explained that a study is being done by a special office 

of the Minister of Public Order concerning the purpose for the existence of certain 
services of the security forces. He concluded by saying that if the researchers 
tome to the conclusion that there is no reason for their existence, they will be 
dissolved and the people employed in them will be taken in by other services. 


Vehement Protest Registered 
Athens ELEVTHEROS KOSMOS in Greek 4 Feb 82 pl 


[Excerpt] The government is complying slowly but surely with the insistent 
communist demand that the doors of the security forces be opened to the followers 
of the extreme Left. Minister of Public Order Skoularikis stated to the journal- 
ists: “The certificates of social convictions for applicants to the schools of 
the security forces are being abolished." That is, the government of "change" 

is not interested in the morals of those prospective policemen and gendarmes 

who will become officers tomorrow! It does not care what the convictions of 
these candidates are--whether they are devoted to the national values, to the 
principles of the Constitution pertaining to the democratic parliamentary form 
of government!! In West Germany, which is governed by the Social Democrats of 
Chancellor Schmidt and of Brandt, the identified followers of communism are 
barred not only from the security forces but also from other government services 
and also from the sector of secondary and advanced education. This is a measure 
of elementary prudence, for the protection of the democratic form of government. 
PASOK is rejecting this, along with the model of Social Democracy!! 


The various KKE parties are demanding from PASOK equal opportunities for their 
followers, even in the army, Navy, and air force academies. And they are demanding 
this openly! At the same time they are pushing forward their trade-union activity 
in the gendarmery, the police, and also in the armed forces--as they themselves 
write. No exceptional intelligence is needed for even the most unaware person 

to understand what opportunities are being given to the professed enemies of our 
national and democratic institutions with the inclusion of their people in the 
most sensitive sectors of the governmental machinery. Because the communist 
policeman will not be obedient to the master sergeant and the lieutenant, but to 
his party leader. And the communist airman or apprentice seaman, if he is to be 
-onsistent with his "ideology," will act like "a good Soviet citizen, like a 
Russian nationalist...," as the secialist leader Leon Blum said, and surely not 
like a Greek patriot. Gentlemen leaders of the security forces, do you trust 
"rod" commissioned and non-commissioned officers and men with the deterrent and 
suppressive struggle against terrorism, for example, which emanates from the 
communist faction? As people responsible for the public order, will your minds 

be able to rest easy? 
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GENERAL GREECE 


ALLEGED NEW DEMOCRACY CAMPAIGN SHORTAGE REPORTED 


Shortage Issue 


Athens ELEVTHEROTYPIA in Greek 28 Jan 82 p 16 


[Text] Agitation prevails within the leading circles of the ND in connection with 
the issue of the party's election-campaign revenues and expenditures. This is 

all the more so in view of articles in the press where details were reported, such 
as the one which indicates that the sum of 1 billion 60 million drachmas in cash 
had been collected prior to the elections, but the handling of this money has left 
debts totaling 250 million drachmas. Other reports state that the deficit comes 
to 53 million drachmas and that E. Averof has appealed to certain financial 
figures to help make good this deficit, so that the ND can thereby avoid any 
disagreeable complications. 


Nlso, officers of the party are charged with having given out various different 
figures, and for this reason Averof has given instructions to the new general 
director of the KO [Parliamentary Group], Khr. Stratos, to arrange for a cash 
audit, which is being superintended by the new general director of the party, P. 
Papathanasiou. 


Supporters of G. Rallis maintain that the revenues of the election-campaign 
struggle were 360 million drachmas, while expenditures came to 48 million drachmas 
more than this. 


This deficit of 48 million drachmas is analyzed as follows: 


Some 10 million in contingent expenses of nomarchy committees. 


Some 20 million in fixed expenditures for strengthening regional offices and 
organizations. 
Some 18-20 million of “administrative deficit" in the election-campaign period, 


on the responsibility of the central party offices. 


ollowing a report by the financial committee, the entire financial handling of 
the election-campaign period was approved at a session of the ND Executive 
Committee, chaired by K. E. Papakonstandinou. Furthermore, those who managed 

the money of the election campaign are denying the charge that they gave financial 
assistance to only some of the candidates for deputy. 
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Shortage Denied 
Athens ELEVTHEROTYPIA in Greek 29 Jan 82 p 16 


[Excerpt] The finances of the New Democracy Par*y are in fine shape, stated 
party chairman Ev. Averof yesterday in response co newspaper articles which 
calculate its debts at more than 50 million drachmas. 


"IT am obliged to declare," Averof said, "in an unequivocal way that the reports 
published at various times about the finances of the party are utterly inaccurate 
and false.” 


The ND leader characterizes the figures which have been published as “fantastic,” 


and he adds that no cash audit has been ordered, since the finances of the party 
‘are and will continue to be sound.” 
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GENERAL ITALY 


PROFILE OF ENI VICE PRESIDENT LEONARDO DI DONNA 
Rome L'ESPRESSO in Italian 7 Mar 82 pp 9-14 


_Interview with Leonardo Di Donna, president of the National Hydro- 
carbons Agency (ENI), conducted by Alberto Statera: "Third Degree: 
L' ESPRESSO Interrogates Leonardo Di Donna" | 


[Text] I'm a fairly alert type and I'm ready to be pre- 
sident. We have to put an end to the era of big 
wheels like Sette or Grandi, who couldn't do the 
job. The communists? I used to hang around the 
cell when I was a kid, but I can't stand them 
any more. They stink of incense. Craxi, though, 
is a true humanist, and the PSI has found its dig- 
nity again. 


Question: Dr Di Donna, will you be ENI's next president? 
Answer: I am not the type to play hard to get. 


Question: But doesn't President Pertini's veto stand between you 
and the top job? 


Answer: I hope, for Pertini's sake, that that's not true. I have 
creat respect for him, and I would be very sorry to find that even 
he can't help being used. Pertini is right in saying that nobody 
who was involved in the P2 scandal could ever hold certain public 
ottices, but it would be odd were a president of the Republic with 
a civic consciousness like his to take issue with somebody like me, 
who has proved beyond the shadow of a doubt that he was a victim 
ot the P2 conspiracy. fhat would be discrimination. 


Yuest ion: Pardon my saying so, Dr Di Donna, but you don't look 
the ' bit like a victim. If you are not made president, will 
you q ENI? 


Answer: ENI needs me, not the other way around. You will pardon 
my presumption, but tien, nobody's perfect. 
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Question: And the socialists need you at ENI, so much that State 
Participations Minister Gianni De Michelis cut some procedural 
corners in calling for the resignation of ENI"s Christian Demo- 
crat President Alberto Grandi... 


Answer: The procedure De Michelis followed, no matter how it was 
motivated, seems proper to me, provided that promulgation of the 
bill to reform State Participations and reform the charters of its 
ce.porations is imminent, as the minister says it is. Of course, 
in the background there may well be the legitimate determination 
otf the socialists to see somebody they like at the top of on-= of 
the three State Participation agencies. 


Question: What kind of ties do you have with the top socialist 
leaders? 


Answer: They are all relatively new relationships, which grew up 

during the ENJ-Petromin case. I first met Formica 4 or 5 years 

ago. And it was he who took me to meet Craxi at the time of 

Mazzanti's appointment to ENI. Formica, in the party, was the ony 

one truly opposed to Mazzanti's appointment: of course that was 

partly because he is very close to Sette, and would have liked to 

see him reappointed as president; you won't believe this, but For- 

mica is a sentimental man, and the personal ties, the bonds of 

triendship, count more for him than politics do. Before I knew 

Formica I had met Signorile and De Michelis, but I had known Giacomo 

Mancini evenearlier. JI have known him since [I was a boy, because 

we are both from Cosenza. In any case, I am not a card-carrying 

socialist, even though I must admit that I am sympathetic with the | 
partv's positions. Because, let's be frank about it: on the left, \ 
you're either a socialist or a communist. I used to vote communist, 

but now I vote socialist. 


Question: Were you a communist, Dr Di Donna? 


Answer: Yes, back in Cosenza, when I was 13 or 14, I used to hang 
around the cell. I was part of a group of young communists: we 
called ourselves "Scouts." The PCI, back in those days, was an 
absolutely fascinating political power: it boasted members of 
ereat political and mora] stature, like Fausto Gullo, and it fought 
for land reform. At school, where I was a very good student with- 
out being a bookworm. I spent a whole summer reading Marx. What 
int luenced me most was Marx's concept of history. But I'm no 
ideologue, and basically, when you get right down to it, on many 
counts my background is radical; and as between Rousseau and Vol- 


taire, I'll take Voltaire. My family? They were middle-class 
tradespeople, with remarkably open minds. My father, who came from 
Apulia, was a dry-goods merchant, as were the others in his family. 


[hey ranged trom very rich wholesale dealers to peddlers who made 
the rounds of the small towns hawking dress-lengths. My father was 
a peddler. When he was 15 he went to America. He came back 13 
years later, and finally opened a shop in Cosenza. 











\t Bernardino Telesio High School one of my classmates was Riccardo 
Misasi; then when | went to the University in Rome, where I stu- 
died jurisprudence, I had Stefano Rodota in my class. After gra- 
duation, I worked for 2 years as assistant professor in Finance 
Science at Catania, with Professor Zingale, the former fascist 
minister. These days it pains me not to have time to see much of 
my childhood friends who are living in Rome, the whole Calabrese 
clan. It would love to get together with them oftener around the 
“ciambotta," which is a tableful of friends... And maybe go with 
them to see a good ballet. 


Question: Speaking of the Calabrese clan, Dr DiDonna, Communist 
Senator Napoleone Colajanni has put it about that you are just a 
little bit of a mafioso around the edges... 


Answer: Yes. And that has made me very unhappy indeed. What 
Colajanni said has made me both sad and uncomfortable, because I 
consider him a friend of mine, just as Margheri, borgini, and many 
other PCI leaders are triends of mine. Everybody is free to make 
whatever political criticism he feels like making, but I hate to 
see anybody abuse that right as Colajanni has, to the point where 
he borders on insult. Among the disappointments life has brought 
me are unrequited love, friendships unreciprocated, like that of 
many men in the PCI. Inevitably, as time goes by, I am forced to 
take a more critical view of them. Some of their attitudes I 
really don't like at all, and I don't like that stink of incense 
they still give off, despite the progress they have made since the 
days of Stalinism and uncritical pro-Sovietism. 


Question: In short, the communists want to bar your path to the 
presidency of ENI, cutting short your dazzling career... 


Answer: I have been with ENI for about 24 years, and I know every 
nook and cranny of it. I got there in 1957, when I answered an ad. 
Construction had just begun on the Latina plant. They were look- 
ing tor somebody who could manage tiscal problems. After a year 
and a half I was put in charge of the National Gas Pipeline (SNAM) 
tax office in Milan. That was at the time of the Mastrella scan- 
dal (Mastrella was the customs inspector at Terni who was prosecu- 
ted for a major customs fraud scheme). In the wake of that scandal 
tni realized that there was a huge and complex problem connected 
with customs certificates. So they sent me to Milan to unravel it. 
in those days there was a feeling that you were working on something 
important, there was an esprit de corps, despite the fact that ENI 
then was a mere microbe, not the giant it is today... 


Question: ... there was the start of the patronage and financial 
links between public corporations and political parties.... 


Answer: Yes -- but then we had Mattei, who put politics second to 
the interests of ENI, whereas today I get the feeling that the 
Situation has been reversed. Mattei was a great personality, and 








come cabinet ministers were like his office-boys -- they themselves 
considered him their boss, as he had been their leader in the resis- 
tance. Bo, Marcora, and Cefis could not help looking on Mattei 

as their boss. The resistance is no small part of the ENI tradi- 
tion: it was an important unifying bond. And it was not always a 
sood thing, either: not everybody who was a resistance leader was 
necessarily a good captain of industry- By comparison with Mattei's 
time, what we have now is what Mancini used to call the "primacy" 

of politics, and it is a good thing that this is so, even though 

the relationship between politics and industry is riddled with dis- 
tortions and faults. And I say "industry" without distinction, be- 
cause while it has long been a matter of record that Mattei financed 
the birth of the Base faction in the Christian Democrat Party, it 

is equally certain that Calletta and other industrialists in the 
private sector never stinted their financial support to certain 
political parties. What the private industry backers got in return 
was subjugation of the labor unions, while Mattei got a broader 
consensus for his fight against the multinationals... 


Question: And then came Cefis..-. 


Answer: .+.ewho was, up to now, ENI's greatest president, in spite of 
everything. ENI was a fragile, delicate creature, it had only 27 
billion lire in capital endowment and a trillion in indebtedness. 

Don Sturzo and Montanelli were fuelling polemics over that budget 
‘mbalance. But Mattei insisted on going it alone. Cefis, in a 
couple of years, managed to give ENI some breathing space, and 
dropped the policy of confrontation in favor of one of a meeting 

of minds: that was a truly splendid time. Cefis was a genius 

when it came to footwork, and so it is hard to say whether he was 
Fantani's man rather than Andreotti's. But he was an elusive man, 
difficult to understand. I remember that he had a mania for secrecy. 
there was a time when a complex ant i-espionage system was set up 
inside ENI. For example, we were supposed to mark all our top 

secret documents with the letter "kK." One day he said to me: "Dr 

Di Donna. do you keep the anti-espionage rules?" And I replied: 

"Dr Cefis, it is my firm belief that marking all our most secret dcocu- 
ments with a "K" is the best possible way to make them most tempting: 


vou would euarantee their secrecy better by not letting anybody know 
that tnis is how you flag a secret document." Later on, I became 
convinced that he didn't believe in those security measures in the 
least. So why did he use them? Was it just a quirk in his nature? 
I dcn't think so at all. As I see it, this was he way of studying 
the people around him, and maybe, it was he, if anybody, who was 


always trying to guess what the others were up to. 


Question: In short, he was the one who was spying. Were you ever 
spied on? 

\uswer: Not then, no: but I certainly was in later years. Even 
now I think my telephones are tapped. Not from inside, but from 
outside, and by means so sophisticated that it is no easy matter 
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to counter them. But aside from his obsessions, Cefis was a great 
president for ENI, and I think he made an error in judgment when. 
deciding that he didn't have enough elbow room in a public corpora- 
tion, he moved to Montedison, a giant with feet of clay. That was 
when ENI's slow downhill slide began. Girotti came in, and then 
Sette. Both of them men quite happy with what was by then the 
wholesale trend toward turning the whole nation into one huge 
registry of deeds: public-sector managers now are like deeds re- 
eistrars, the symbol of all that is worst in the bureaucracy: 
nobody wants to make a decision any more. The most typical case 
in point is that ot Pietro Sette, a very great personage indeed, 
but absolutely unsuited for the work he does. 


Question: What did he do at ENI? 


Answer: I'd rather say what he didn't do: he made magnificent use 
ot legal tormalities so as not to do; he is a brilliant theoreti- 

cian in the art of inaction. To him, the State Participation cor- 

porations are bureaucratic structures that must be kept quiet. In 

a word, the antithesis of running an industry. 


Question: And yet, he has been president of the Manufacturing In- 
dustry Holding and Financing Company (EFIM), president of ENI, and 
is about to be reappointed as president of the Industrial Recon- 
struction Institute (IRI). Why? 


Answer: Maybe it's because private enterprise would never hire him. 
It Italy, it's all right _f public enterprise flounders, It's ex- 
pected that it will not well. And in fact Sette's prime con- 
cern was never with running an industry, but rather with doing 
formally unimpeachable things: so much so that he used to say to 
me: "I'm ok, because if something should happen they certainly 

can't blame me." And I must admit that that instinct he had for 

his personal safety enabled him to do one of the few good things 

in all his presidency. 


Question: What was that? Cutting otf financial backing to the 
parties? Nobody can tell us more on that score than you, Dr Di 
Donna, who have been managing director since 1903. 


\nswer: No, it's not true that I know everything, because in those 
years there was a sharp line between administrative and financial 
activities. The financial area was the president's own bailiwick, 
sub jeet te no control whatsoever. But I can guarantee that under 
sette the financing was cut off, and the channels stopped. It was 
I who suggested that he do it: to cut off those flows we had to 


sub ject all financial activities to administrative control, like 
all the rest. That was not an easy thing to pull ott. I worked 
on it for 6 or 7 months because -- [I guarantee you -- JI found a 


fairly complicated state of affairs. 


Question: Tell us about it. 
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\nswer: I ean say that we found 30 undeclared corporations: I 
made a tour of all the operative companies and made a complete 
inventory. 


Question: I cannot see that openness in management was the hall- 
mark ot the years that tollowed, particularly since, immediately 
after a socialist, Mazzanti, was appointed we saw one of the 
worst scandals of the postwar era -- the ENI-Petromin affair. 


Answeet Mazzanti asked for everything he got. He is a man with 

i creat many fine qualities, and I was pleased at his nomination, 
because, while Sette is no businessman, he might have been one, 
und furthermore he came from the same cultural and ideological 
backeround as I. But one day, after his appointment, he said 
something to me that left me absolutely aghast: look, he said. 
l'm doine things not even Mattei ever did -- and then he shivered. 
lle already felt that he was the Lord's annointed, a syndrome that 
frequently attacks ENI presidents, and leads them to look upon 

the company as a personal fiefdom. 


Question: Yes, but what about the PNI-Petromin business? 


\nswer: The dirtiest part of the whole thing could have been 
avoided if Mazzanti had been a bit more sensitive. You know that 
I'm a pretty alert person. And so does Mazzanti. How could he 
have thought that I would have agreed to handle so important and 
delicate a matter unless he told me all the details? Guicciardini 
teaches us that there are two kinds of ambassadors: those that 
deliver a message and bring back the reply, without knowing any~ 
thine else about their mission, and the ones to whom their prince 
explains everything, beginning with what he hopes to achieve. I 
kept asking him: why do we want’ to use a Panamanian company for 
supplies? And then, after it was all over, I understood why. Be- 
cause the surcharge he was telling me about wasn't actually a sur- 
charge. but something just a tad different. 


Question: Was it a kickback that found its way to Italy, as Craxi 
ind Formica charge? 


Sawer: It's not true that Craxi and Formica said flatly that some 
Italians were getting a cut of the kickback. Formica was certain 
that there were some Masonic circles interested in the matter, and 
at the same time interested in the CORRIERE DELLA SERA. He sew it 
rieht. 


vestion: Dr Di Donna, whowas it who got into Mazzanti's strongbox 
and pemoved the documents on the ENI-Petromin contract that wound 


up in Licio Gelli's files? 


Answer: I think it was somebody inside ENI connected with the se- 
cret services. For security reasons, we have a lot of people from 
the Carabinieri, who I would not swear have no ties with the secret 








services. Certainly they are professionals, and therefore they 
know how to go about things like this, too. For 3 weeks Mazzanti 
had the offices on Via Lombardia turned upside down. I don't know 
exactly what he found, but I do know that he was certain that his 
telephones had been bugged, for one thing, 


Question: Mazzanti said that he joined the P2 organization after 
Undersecretary Emo Danesi had asked him to meet with Gelli. How 
do you say it happened? 


Answer: JI was an eyewitness to that: Danesi called me up, telling 
me that he couldn't get in touch with Mazzanti, and that he had 
something very serious indeed to tell him. Gelli asserted that he 
had all the papers on the deal with Saudi Arabia, and threatened 

to turn them over to the press, because Mazzanti refused to answer 
the telephone. I ordered the secretary to give me the Vienna num- 
ber where Mazzanti could be reached, and I gave it to Danesi. Two 
days later, Danesi escorted Mazzanti to Gelli's office. 


Question: What about you? When did you go, and who escorted you? 


Answer: Some time later, on the advice of a friend, Gaetano De Rosa, 
tormerly deputy mayor of Cosenza. You'd better talk to us, he coun- 
selled. At a first meeting, at Doney's, Gelli was informal, even 
chatty. When we met again, at the Excelsior, he was more openly 

bent on blackmail, although that's a word that can be used only 
after the fact. 


Question: Did the blackmail attempt have to do with your relation- 
siip with the Banca Nazionale dell'Agricultura? 


\nswer: Yes it did. Years ago, I was considered a tax expert, and 
my triend Auletta, of the Banca Nazionale dell'Agricultura, asked 
me as a favor to give him some advice on a structly personal basis. 


Question: And you agreed to join P2? 


Answer: I found out that my name was on the list when the list 
was published, and I never paid a single lira. 


Juestion: In spite of everything, Dr Di Donna, after Mazzanti re- 
Siened, you were named vice president of ENI. Yet they say you 
are the one man nobody wanted to have as vice president... 

\nswer: And T say that 1 could ask for nothing better than a vice 


president like me. 


Question: It doesn't seem to me that Egidio Egidi, who has turned 
down the presidency of ENI, thinks that way... 


\nswer: [ am a shy person, with the aggressiveness typical of the 
sly; maybe that is why some of my sincere offers to help, which 








might have prevented a lot of trouble, were rejected. Mazzanti re- 
jected them, and so did Grandi. As for Egidi, I think he turned 
down the presidency tor other reasons. The salary, for one thing: 
he went to see De Michelis, who offered him 80 million a year. 

[hen he came to me and said: "I'm not out of my mind! They can't 
believe I'd go messing around in a swamp of stinking troubles for 
SOQ million lire, when I'm making 200 million right now!" Those 
were his very words. And you can't really say he was wrong. And 
when you think that Fortebraccio | alias Mario Melloni| made such 

a big issue in UNITA because the salary of ENI's president was re- 
cently raised to 110 million gross per year! That's what your 
average accountant who is managing director of a company with 500 
men on its payroll takes home. Imagine! You can't run an industry) 
with imbeciles, and those, unfortunately, are salaries for imbe- 
ciles. Fortebraccio unlimbered his usual demagogic rhetoric again 
asainst metal-workers' wages. Does he know that in the USSR the 
ditterence between a metal-worker's earnings and those of the top 
leadership there :. a 1l-to-15 difference? In Italy, roughly speak- 
ing, the difference is 1 to 5. 


Question: How much do you make, Dr Di Donna? 
Answer: Around 0 or 7 million a month. 


Question: And is that enough to pay for this suite of reception 
rooms in the heart of Rome, with coffered ceilings, antique orien- 
tal rugs, 17th-century mirrors, your ceramics... 


\nswer: No, it isn't. Quite the contrary: I have had some prob- 
lems since I became first manager and then vice president of ENI. 
Because when I was an employed professional at ENI, you'll find I 
was considered the top tax man in Italy. In fact, I was seriously 
considering quitting and setting up in private practice. Cefis 
retained me. I was making maybe ten times as much as [J do now. 


Question: The ENI salary seems to be enough for Alberto Grandi. 
Yet after a year and a half they decided to fire him. Did he per- 
haps have a hand in.... 

Answer: No, quite the contrary. The beginning was fine. Then 
Grandi beevan grabbing all the power levers, until eventually he 


had stripped the executive council, which is the company's guvern- 
ing body. of its power. He too fell prey to a process of iden- 
titying himself with ENI; he cut himself off from the structure 
and created non-institutiona] positions, surrounding himself with 
praetorian guards whom I don't even know. We have seen the results. 
['m not saying that ENI's economic woes can be blamed solely on 
this, but certainly the organizational position had its impact. 

Why did it happen? I have an explanation: it happened because 

the 3-year mandate prescribed by law is too short; you constantly 
set the impression that you are under siege, that you are in a 
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precarious position, and you always want to be reappointed to the 
job. There is only one way to solve that problem. 


Question: And what is that? 


Answer: Increase the mandate from 3 years to 4 and make the presi- 
dent ineligible for reappointment, but subject to a mid-term effi- 
ciency audit. If, at a certain point, I know that in 4 years I 
shali have to leave and look for a job in private industry or else- 
where, you can bet I'm not going to start scratching around for 
political backing. If I am to standor fall on my efficiency rating, 
I am going to come down hard and fast on anybody who tries to 

push me into wrong or counter-productive decisions. I should never 
dream of saddling myself with -- say -- the Research Union (SIR) 
just because the politicians ask me to, if I know in advance that 

I cannot be reconfirmed in an executive position in public industry. 


Question: But are you sure that your political friends will ask 
you to? Isn't De Michelis fairly prone to exaggerate the role he 
ought to play as a minister? 


Question: If you want my opinion, the State Participations Minis- 
try is the most useless, and in fact the most harmful all the 
ministries. It ought to be abolished at once. But when De Michelis 
starts talking about a superministry, he says that this structure 
could perfectly be set up somewhere else. You say he goes over- 
board? I say he is a man of remarkable intelligence, and that he 
has a very clear perception of the ever-lessening impact of the 
public sector companies on reality, of their ever-waning credibility, 
and of the suspicions they arouse. And so he wants to make up for 
all the shortcomings personally. But that's not the way to do it: 
to say I'll take care of everything is a perilous trap. He must 
only modify the structures. 


Question: Are the socialists the only ones backing you for ENI 
president? 


Answer: Piccoli thinks a lot of me, too; so dees Marcora, and -- 
you won't believe this, but even Andreotti respects me. 


Question: But deep down in your heart, it's Craxi? 


Answer: I admire the total lack of cynicism in the way Craxi plays 
politics: every minute, civic and humane principles take priority 
over mere tactics. Besides, the PSI has won back an awareness of 
its tradition. If it is subordinate to the PCI or the DC it is no 
use at all. And Craxi knows that. 


Question: Wili Craxi manage to make you president of ENI, Dr Di 
Donna? 


Answer: I know the ENI machinery down to the least nuts and bolts, 
and you know I have a reputation for being a pretty alert fellow... 
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